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Financial Books Pay Good Dividends 


If They Increase Your Stock Market Profits by Only 
a Tiny Fraction on Your Total Capital Investment 


Get This Without Fail! 


Factual- Statistical- and Chart-Analyses 
of 576 Stocks 


576“STOCK FACTOGRAPHS’’$2.25 


Seventy-two (72) weeks of F. W.’s “STOCK FACTO- 
GRAPHS” reprinted in this book, indexed for instant 
reference. Tells quickly just what you want to know 
about 576 leading companies: statistical position, 
financial] set-up, chief products or activity, character 
of management, sources of income. Each “FACTO- 
GRAPH” includes chart of 8-year earnings record and 
of 8-year price range. 

NEW SUPPLEMENT containing FACTOGRAPHS Nos. 513 
to 576 for only 25 cents for readers who have already bought our 
first 512 “Stock Factographs.” TwoSupplements containing “Facto- 
graphs” 449 to 576 for 50 cents. 


Just Out! 1935 Revised and Enlarged Edition 


“ENCYCLOPEDIA OF BANKING 
AND FINANCE” 


By Glenn G. Munn—Vol. I Ready Now............... $6.50 
Harvard Business Review pronounces this work “val- 


uable to bankers, brokers, financiers, business men!” 
The gist of hundreds of books covering every phase 
of banking, finance and investment is condensed in this 
work. Vol. I explains more than 3,500 banking and 
stock market terms, alphabetically arranged; also 
business and financial abbreviations. Vol. I separately 
$6.50; Vol. II alone $4.00. Special $8.50 price for both 
expires Nov. 30th. 


“TICKER TECHNIQUE” 


Reading and Using Signals of The Ticker Tape 
By O. D. Foster (Published $3.00 


(Author of 12 “Lectures on Stock Market Operation’’) 

The pithy observations and tested theories about vari- 
ous ticker signals gleaned from 17 years’ study and 
experience following the tape and trading in securities! 
Different meanings of volume, the signals of short cov- 
ering, of liquidation, of accumulation, of upturns, of 
changing trend, of down swings, etc. Published price 
$5.00, in effect on orders mailed after Jan. 15th. 


“EMBARRASSING DOLLARS” 


By A. BR. — occ $2.50 


It is said “the experience of others is the cheapest ex- 
perience we buy.” Here you draw upon the experience 
of three successful bankers: the author and Leonard 
P. Ayres, both of Cleveland Trust Company, a country 
banker, and a distinguished lawyer, for advice on pro- 
tection of savings, conservation of estates, and assur- 
ance of a reasonable yield on invested surplus. 


Christmas Gilt 


Suggestion:- 


Please Your Investor Friend 


With a Financial Book 
This Christmas 


“STOCK MARKET THEORY 
AND PRACTICE” 


By R. W. Schabacker, Author of “Stock Market 
Profits”—875 pages (Published at $7.50)......... $6.00 


Mr. Schabacker’s unusually comprehensive book rates 
high among the few outstanding works on technical 
market action and speculative investment. Covers nearly 
every phase of market operation. Includes chart read- 
ing and chart trading. Its 27 chapters also bring use- 
ful information on “Stock Analysis,” “What Makes the 
Market Move,” “Taking the Worry Out of Trading,” etc. 


3-TREND “SECURITY CHARTS” 


December Issue Ready Next Week.................. $3.00 


For comparison of price movements and for visualizing 
and determination of price trends, charts, if not a neces- 
sity, offer a tremendous advantage to stock market in- 
vestors as well as traders. Send only $3.00 for 181 
revised 3-trend charts, each showing weekly price range 
and total weekly sales (for past 18 months) of each 
of 181 leading stocks, with instructions how to use the 
charts profitably. Order December issue NOW. 


“INTRODUCTION TO 
WALL STREET” 


By John F. Fowler, Jr.—265 pages (Pub. at $3.50)... .$2.50 


A remarkably informative book for stock market in- 
vestors unfamiliar with inside workings of the Stock 
Exchange. The chapter, “Technique of Buying and 
Selling” particularly helpful. Also explains clearly ‘In- 
vestment Principles”; “Price-to-Earnings Ratio”; 
“Profitable Trading Policies’; 
“Forces Behind Stock Fluctuations.” 
$3.50—special this week at $2.50! 


SOS 


“Technical Condition”; 
Published at 


21 WEST STREET, NEW YORK, N. Y. 


For $——— (Check, or Mon Order 
each of ens books marked with an below: 


0 576 “Stock Factographs” (Indexed)........... $2.25 

O “Eneyclo; of Banking and Finance’—1935 
Rev. Vol. I A to Z) by Munn. . $6-50 

o “Ticker Technique,” by Foster (Limited Price) . . $3.00 


“Embarrassing Dollars,” by Horr.............. $2.50 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 


enclosed with this coupon, please send by return mail, one copy of 


0 “Stock Market Theory and Practice,” 
$6.00 


“Introduction to. Wall Street,” by Fowier, COUPON 
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WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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In 
Issues: 


Attractive 
Yields? 


The common shares of the prominent 
shoe companies have seldom been 
spectacular market performers, but 
as steady income producers they 
have had many friends. Yields avail- 
able at the present time from most of 
the issues appear—on the surface, at 
least—to be attractive and mate- 
rially out of line with the returns 
obtainable from others of compa- 
rable quality. Total shoe production 
for 1935 will probably be a bit under 
the level of last year, making prices 
a very important factor. A study of 
the situation, together with opinions 
concerning the individual issues, is 
scheduled for early appearance. 


Vv 
Rail 
Equipments 
Earnings results of the railroad 


equipment companies for 1935 will 
afford little basis for bullishness on 
the stocks of this group. In fact, 
sales so far this year have been below 
those of 1934. But recent traffic 
trends have been susceptible to en- 
couraging interpretation as concerns 
future business for the railway car 
and locomotive builders. Of course, 
the rail equipment shares have par- 
ticipated in the general market ad- 
vance of recent months, and the 
question now is: Are prospects for 
1936 sufficiently promising to war- 
rant either purchase or retention of 
these issues? An analysis will ap- 
pear soon. 


Public 

Utilities 

Legislative skies seem to be clearing 
for the public utilities. Sales of 
energy are running at new high 
record levels. But mounting operat- 
ing costs and rate cuts beset the in- 
dustry. Market prices of any stock, 
after all, are determined by current 
and prospective earnings. Thus the 
matter of whether or not earnings 
also are improving — or should 
shortly do so—is just as important 
as the legalistic angle and the trend 
of sales. Examination of the figures 
discloses some startling facts, which 
should be in the possession of every 
investor who holds or contemplates 
purchase of public utility securities. 
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Are You Prepared 
for the Next Market Phase ? 


HE RECENT upswing in the security markets, following the 

erratic movements that accompanied the intrusion of the 
international situation into the group of factors influencing quoted 
values of American securities, emphasized the importance of 
adjusting one’s portfolio in advance of sharp changes in prices. 


Notwithstanding many securities—and the market averages— 
moved into new high ground, other issues moved sluggishly or 
eased off. Seemingly a general advance, the movement actually 
was highly selective and many portfolios showed little, if any, 
change in gross value. This, particularly, was true of portfolios 
which represented a miscellaneous collection of issues held beyond 
the period when retention was justified. Many investors are good 
buyers, but poor sellers—and the most important point in profit- 
able investment is knowing when to take a profit. 


A great deal of money is seeking investment right now and 
there are a number of situations which offer unusual opportuni- 
ties for profit and income to investors who establish their positions 
promptly. In the past two months more than a half billion in 
gold has come here from Europe for the account of European 
investors who have sold out their holdings on the other side. 
These funds are finding their way into American stocks and bonds 
considered to have the best reasons for leadership of the next move. 


The Time to Act Is Now 


OU, too, should be taking time by the forelock—recasting 

your present portfolio—taking profits—or switching from 
issues with cloudy prospects into ones with better determinable 
prospects. This cannot be done on snap judgment. It requires 
careful consideration of every move, accurate appraisal of every 
issue to avoid unnecessary sacrifices and unwise purchases. 


Here is where the Financial World Research Bureau will help 
you. It combines prompt action and expert decision with a pro- 
cedure so flexible it can be adapted exactly to your needs. You 
merely register your securities with us and follow the individu- 
ally selected recommendations as they come to you. 


We keep an up-to-the-minute transcript of your 
portfolio and know just how to guide you in 
every situation, without waiting for you to ask. 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one-fifth 
of 1 per cent of the value. There are no other charges. 


he LEASE explain (without obligation to 


me) how your personal supervisory 


FINANCIAL WORLD © service would assist me to build up my 


capital and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing the 


number of shares and their original cost. 


~ 21 West Street New York. N.Y Nov. 27 
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Dividends Declared 


Regular 


Company Rate 


Aluminum Co, of Amer. pf.... . 374c 
Amer. Laundry Machinery... . . 10c 
Amer. Lt. & Traction... 30¢ 


Q 
Amer. Sugar Refining........... Q 

Amer. Sumatra Tobacco..... . 2c Q 
Ches. & Ohio Ry............... 70¢ 
Cin. N. 0.4 Tex, 

5% pb... ..$1.25 Q 
Compo Shoe Machy. 124%4c 
Congoleum-Nairn.............. 
Consolidated Gas (Balt.)....... .90¢ 
Du Pont de Nemours............ 90c 

Empire Power $6 pf........... $1.50 Q 
First Nat'l Stores............. Q 
Florsheim Shoe, A.............. 25c 
Gold & Stock Tel............. $1.50 
Great oe & Pac. Tea..... $1.50 

$1.75 
25¢ 
Humble Oil & Ref...............25¢ Q 
International Salt............ Q 
Lake Shore Mines.............. 50e Q 
Mapes Cons. Mfg............... 50c Q 
Mathieson Alkali.............374e Q 

Q 
Mesta Machine................ Q 
Neisner Bros... Q 
Omnibus Corp. pf. Q 
Peoples Drug Stores. . Q 

Do Q 
Powdrell & Alex................ ue 
Public Service N.J............. Q 

M 

$1.25 Q 
Raybestos-Manhattan.......... 25e Q 

50c Q 
Standard 25¢ Q 
Sutherland Paper............... 10c BM 
Teck-Hughes Gold.............. 10c .. 
Underwood Elliott Fisher pf....$1.75 Q 
Union Pacific RR............. $1.50 .. 
United Dyewood pf......... $1.75 Q 
Waldorf System.............. 12%c .. 
Wright Hargreaves............. 10c Q 

Accumulated 

Aluminum Co. of Am. . .50e 
Amer. Steel Foundries... . 

B’klyn & Queens Tran... .. . 
Cons. Film Industries pf.. . . .25¢ 
Crucible Stecl pf... ............. $1 

Extra 
Chi Rivet & Mach........124%e 
Cin. N. O. & Tex. Pac. Ry........ $3 
Congoleum-Nairn 25¢ 
Eastman K 
Florsheim Shoe, 25¢ 
Gt. Atlantic & Pacific........... 25¢ 
Heyden Chemical.............. 
Lake Shore Mines.............- 
Peoples Drug Stores............ 
Sutherland Paper................10¢ 
Wright Hargreaves.............. 5c 
Initial 

Columbia Pictures (new)........ 25e Q 
Krueger Brewing............... 25e Q 
Remington Rand 5% pr. pf. (new) 

Do5% f. (new) 3 

0 5% pr. pf. (new)........ AC 

Increased 
Kennecott Copper...............20¢ 
Penn. Water & Power..... . ...$1 
Underwood Elliott Fisher... .. 6214¢ 
Irregular 
Dresser (S. R.) “A”..........- $1.50 
Kimberly Clark.............. 12}4¢ 
Reduced 
Morrell (John) & Co............ 60c Q 
Cutler-Hammer................ 
Genera! Refractories. 
Hamilton Watch pf.............. 
Pacific Amer. Fisheries.......... 25c 
Ponnroad Corp. 20c 
Special 
Du Pont de Nemours* ...1-55th sh’re 
Stock 
Columbia Pictures (new)...... 24% 
Do new....... 24% S 


Dec. 


Feb. 
Aug. 


27 


bo 
NON tot 


27 


3 
3 


Jan. 23 
July 23 


*1-55th of a share of General Motors common each share of 


common stock of du Pont. 
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The Market Situation 


Better than seasonal current performance of business together with the 
further progress indicated for coming months afford adequate basis for 


retention of selected common stock issues. 


Technical reactions would 


present opportunities for further acquisitions. 


HE price recession which occurred in the share 

market at mid-week was by no means unexpected, 
in view of the long price rise which has been ex- 
perienced. Whether or not it will be followed by 
renewed irregularity it is impossible to predict, but the 
opinion is fully warranted that such developments are 
but technical considerations and in no way are reflec- 
tions of any changes in the fundamental situation. As 
long as prospects continue to be for rising corporate 
earnings and dividends payments, the longer term trend 
of stock prices will remain upward. 


RENDS and developments abroad, which have so 

long been ignored by our domestic markets, last 
week cropped out again in rumors and gossip with re- 
ports current that France was about to take its long 
awaited step off the gold basis. Much capital has been 
flowing to these shores in anticipation of such a move 
and has largely found a resting place in American equi- 
ties. Intensification of devaluation fears abroad could be 
expected to increase the supply of foreign money seek- 
ing a haven of safety and, of course, a commensurate 
increase in demand for American securities. Some 
time, these funds will be withdrawn. But present in- 
dications are that any such movement would be a 
gradual one, accomplished over a period of time and 


without important disturbance to the security price 
structure here. 


OTHING has developed in the domestic financial 

or business situation which would afford the basis 
for apprehension concerning the immediate future 
course of stock prices—unless it be the rapid advance 
registered by the prices themselves in recent months. 
But as long as corporate profits continue to increase 
there will be no concerted liquidating movement re- 
gardless of temporary market corrections. A condition 
which so often in the past resulted in serious price 
declines now is largely absent. Few stocks are cur- 
rently being held on margin, and the existence of so 
large a proportion of securities held “outright” con- 
stitutes an important element of strength in the present 
market structure. 


ETTER than seasonal trade performance during 
current weeks together with prospects of further 
significant progress in the coming year afford ample 
basis for retention of securities of companies in a 
position to share in the indicated business improve- 
ment. Any technical market readjustments which may 


be witnessed will present opportunities for further ac- 
quisition of attractively situated issues. 
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The Trend 
Things 


Business: 

Purchasing in anticipation of Christmas season de- 
mand is, of course, the outstanding factor in wholesale 
trade at the present moment. Retailers likewise have 
recently been experiencing an upward sales trend 
although, generally speaking, weather conditions have 
been none too favorable. In the field of industrial activ- 
ity there has occurred no important change in pace. It 
is becoming evident that the change in date of introduc- 
tion of new automobile models—together with the numer- 
ous aids being extended home building and moderniza- 
tion—will result in a materially smaller general business 


recession during the next few weeks than normally is 


seen at that time of the year. 

The combination of sustained general demand and 
restrictions which have affected production of various 
commodities during the past several years (or longer) 
is resulting in significant reductions in stocks of raw 
materials, a trend which is expected to carry further. 


_ The existence of unwieldy surpluses has been one of the 


factors which have prevented prices from rising any 
faster than they have in the past two years, and further 
disappearance of those stocks will do more to increase 
prices than all the dollar juggling that has so far been 
seen. There appears no reason for expecting an early 
end to the upward price trend, and this alone will pro- 
vide a powerful stimulant to general business. 


Business Barometer: : 

Further business gains ahead are indicated by the 
recent course of machine tool orders. The index for this 
factor (1922-1924 — 100) rose.to about 177 for October, 
an impressive gain over the September figure of 144, 
although still below the year’s high of 227 attained in 
August. Indications are that October’s gain was accom- 
plished largely without aid from the automobile indus- 
try, and reflected expectations of improving volumes 
throughout general industry. 


Steels: 

Analysis of the nine months earnings statements of 
the important steel companies indicates that the operat- 
ing “pay point” for the industry is around 42 to 44 per 
cent of capacity. Which suggests that the current quar- 
ter will produce some very good reading in steel com- 
pany earnings statements. Results for the third quarter 
were quite encouraging—despite the fact that during 
most of July operations were below the pay point. Dur- 
ing August and September operations ranged from 46 
per cent to 49 per cent. So far in the current quarter, 
the operating rate has held above 49 per cent, and for 
last week it was estimated at 53.7 per cent. 


Tobaccos: 

Cigarette sales this year promise to set a new high 
record for the industry. October’s volume is indicated 
at 12.7 billion as against 10.7 billion for the same month 
of 1934, an increase of better than 18 per cent. This 
rising volume is going far toward offsetting higher costs 
of tobacco purchased by the cigarette manufacturers 
and, all in all, 1935 earnings of the important companies 
should show good increases over 1934 results. Sales of 
cigars this year should also gain over last year’s volume, 
but the improvement is being shown almost entirely 
by the cheaper classes, and profit margins in that field 
are slim. Because of the holiday season, fourth quarter 
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earnings statements of the cigar manufacturers are 
usually the best of the year. But for more conservative 
funds, the cigarette shares appear to be the more 
attractive. 


Railroad Earnings: 

Some of the October earnings statements now coming 
to hand show what the railroads are able to do on only 
moderate increases in traffic. The early batch of earn- 
ings exhibits show gains in gross for the month of 6 
per cent to 17 per cent, with those gains translated into 
rises of from 20 per cent to 68 per cent in net railway 
operating income. C. & O.’s gross, for instance, rose 20 
per cent over the figures of October, 1934, while net 
operating income was up 41 per cent. Kansas City 
Southern showed a 123 per cent gain in gross, with in- 
come up 68 per cent. Erie’s gross rose $778,000; nearly 
the entire amount was carried to net, which gained 
$748,000. The country’s railroad system is not so far 
removed from stock earnings as is popularly supposed. 


Utilities: 

Last week appeared something everyone in the finan- 
cial district had been awaiting: The announcement by 
a large utility company that it would not register with 
the SEC under the Public Utility Act of 1935. The lead, 
taken by United Gas Improvement, is expected to be fol- 
lowed by numerous other companies—encouraged, no 
doubt, by the sweeping court decision at Baltimore re- 
cently which held the Act to be unconstitutional. Once 
this legal cloud is definitely and finally lifted from the 
utility industry, its securities will have easier going 
marketwise. Electric power output in the week ended 
November 16, incidently, attained a new high record 
level and was 14.6 per cent above a year ago. : 


News Behind 
the Ticker 


HE course of the market last week in the early days 

found commission houses largely on the buying side 
with foreign orders and a broadening public partici- 
pation accounting for much of the increased trading 
activity. Floor traders were no less active than in pre- 
vious weeks, however, and the pools were helping the 
momentum rather constantly. The leading bull opera- 
tor was openly sponsoring his two favorites: Anaconda 
and Radio. Interests identified with former moves were 
substantial buyers of International Telephone and the 
activity in some of the low priced issues—stocks which 
the public is apt to select for purchases—had a profes- 
sional origin. Strength in the steels and utilities was 
partly due to foreign accumulation. London was an 
especially heavy buyer of Bethlehem Steel and Consoli- 
dated Gas throughout the week. 

Against the manifest bullishness on the part of pro- 
fessionals and public alike, there has been an increasing 
disposition of some of the large holders of stocks to 
lighten up on the rallies. .An investment trust was 
particularly active in taking profits in the early days of 
last week, selling more than half of its holdings of 
Chrysler and General Motors and a fair portion of its 
interest in Commercial Investment Trust and Libbey- 
Owens-Ford. The banks have also been more inclined 
to do some selling. At least two trust accounts, with 
substantial common stock portfolios, were being liqui- 
dated. Brokers handling the orders believed that the 
selling represented a shift of opinion as the accounts 
were being held on a discretionary basis. 

The reversal of the market’s trend Wednesday altered 

(Please turn to page 539) 
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How Long 


Bull Market? 


Roosevelt adds a Thanksgiving touch by hinting 

at a balanced budget in 1938. But end of fiscal 

inflation hardly signifies the end of advancing 
stock prices; rather it acts as a tonic. 


WO years ago it would have 

staggered a market barely re- 
covering from the July break in the 
liguor stocks; one year ago it would 
have set the inflationist bloc of 
Sendtors and Congressmen on their 
ears; but now, the announcement 
that Washington looks forward to a 
balanced budget passes off as part 
and parcel of the times. 

In fact, coupled with Secretary of 
Commerce Roper’s statement that 
business is to enjoy a further spell 
of free and easy breathing, Presi- 
dent Roosevelt’s genuflection toward 
a meeting of income and outgo in 
1938 was a tonic. Shares did not 
exactly boom, but they showed proper 
appreciation. 

It was on Thursday morning, 
November 14, that Mr. Roosevelt let 
it be known what was going through 
his mind, budgetwise. And it was 
on Thursday, November 14, that 
trading on the New York Stock Ex- 
change reached the highest volume 
since February, 1934—3.9 million 
shares. That day, stocks were up 
two points in the Standard Statistics 
averages; and they have been firm to 
strong since. 


Market Agog 


Time and_ psychology account 
for this performance. Until now, 
inflation has set the market agog. 
Any intimation of deflation—of a 
balanced budget, of a decrease in 
Federal expenditures—also has set 
the market agog—but in the reverse 
direction: that is downward. Until 
very recently, stocks were strong on 
the hope of business improvement 
plus the certainty that if business 
did not put prices up, inflation would. 
Now, however, business improve- 
ment has moved out of the hope 
chest. It is a fact. Consequence: 
The market is adjusted to the realism 
of corporate earnings. 

The reaction against budgetary 
inflation has set in. Heretofore the 
expenditure by the Federal Gov- 
ernment of huge funds for relief, for 
reconstruction, and for the carefree, 
general purpose of putting money in 
circulation has been regarded as a 
necessary prop to business. Con- 
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cededly, throughout 1933, 1934, and 
thus far this year, various groups 
have decried the spending tendencies. 
But on the whole, the general at- 
titude was that business still re- 
quired extraordinary income. And 
this extraordinary income was pro- 
vided by Federal deficits. 


Income Estimates 


On the basis of estimates of na- 
tional income, there could be no ques- 
tion that some outside aid was 
essential. In 1929, the nation’s 
earnings (all business and all in- 
dividuals) amounted to some $83 
billion. By 1931, this had dropped 
to $55 billion. In 1932, it was $39.4 
billion—or sliced in half from 1929. 
Then started slow, painful recovery, 
under the ministration of a Federal 
deficit. 

The year 1933 started off with 
banking troubles in Michigan, and 
by March 4, all the banks in the 
country were closed. Then we went 
off the gold standard; then the new 
President divided the budget into 
two parts — ordinary expenditures 
and emergency expenditures; then 
the plan for bigger and bigger 


deficits to lift up purchasing power 
and national income was adopted by 
the Administration. 

Those were Herculean labors. 
And in 1933 those Herculean labors 
brought forth a mouse. National in- 
come rose, but less than $3 billion, 
to $41.8 billion. In 1934 the result 
was better: National income, $47.6 
billion. And now, for 1935, con- 
jectures place the income at $55 
billion—still a long way from 1929, 
but nearly 40 per cent better than 
1932. 

Definitely, business has regained 
momentum. To cite statistics would 
belabor the point. Increasing divi- 
dends; better earnings reports; in- 
creased employment figures come 
forth each day or week. Em- 
phatically, they indicate not that 
“happy days are here again,” but 
that recovery has started and pre- 
sumably will continue at an accelerat- 
ing pace, provided there are no un- 
toward developments. The _ stock 
market attests this. 


Inflation Curbed? 
Already stocks are taking into ac- 


count earnings—not this year—but 
next year. The fact that the Presi- 


dent sees fit to reduce expenditures 
in 1937 and to plan a _ balanced 
budget in 1938 is interpreted as a 
commitment to normal fiscal policy. 
It removes the possibility (that is, 
if the plan is carried out), of fiscal 
And that, in itself, is re- 


inflation. 


—Gendreas 


Wall Street No Longer Answers to the White House Push Button 
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garded as the proper pattern for an 
orthodox industrial advance. 

And not until business shows signs 
of wavering will the stock market 
waver. Of course, there will be in- 
termediate reactions. There always 
are waves and ripples in a tide. But 
' at the momcnt the tide is outward 
in the widening periphery of im- 
proving business. 

This ultimately can and_ will 
change. It is remote and will be 
evident when business appears to 
be becalmed on a plateau; when for 
three or four or five consecutive 
months steel activity, electric power 
output, automobile production and so 
on are not getting anywhere, then in- 
vestors and speculators will take 
stock of their position. And then 
the possibility of a balanced budget 
will be re-reckoned. For, at such a 
time, if business is halting and the 
Administration proceeds to withdraw 
funds from relief and public works 
in order to fit outgo to income, a 
needed impulse will be withdrawn 
from industrial activity. All of 
which would be conducive to chang- 
ing what would be a halting bull 
market into a discouraging bear 
market. 


What Next? 


As yet, however, that is a long 
way off—certainly not until 1938; if 
then. In the meantime, we still have 
the momentum of business to justify 
advances in the general run of lead- 
ing stocks and we still have the huge 
base for credit expansion that the 
Administration already has laid—a 
base which is not only wide, but 
which is inviting. The Federal 
Government has emphasized the im- 
portance of low money rates; has for- 
mulated devices whercby construc- 
tion loans are easily obtainable and 
at lower interest than ever before. 
That is the background for current 
security prices. The market has 
come to rely on business itself, rather 
than the Administration. Which is 
the healthy, normal state of things. 
Therefore, when and if a balanced 
budget comes, it will be a boon not 
a shock—unless business itself is on 
the slide. 


Legal 


Harvest 


NCLE SAM is one of the largest 

landowners in the country, with 
400 million acres of public domain. 
In the fiscal year ended June 30, 
1935, government owned land _ in- 
creased by 2.8 million acres. Cost: 
$21.4 million. In the current year, 
purchase of more than 10 million 
acres is planned. Busy are 146 
lawyers—examining titles. 
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Independent Oils Make 


Surprising Gains 


Earnings showing for the first nine months of a 
number of oil companies is a reflection of in- 
tegration programs developed in the past three 


or four years. 


Some of the stocks, though es- 


sentially speculative, appear attractively priced. 


ONTRARY to normal seasonal 
trends the gasoline price struc- 
ture has lately shown a tendency to 
harden and in some localities there 
has been an increase in retail prices. 
Whereas there considerable 
doubt a few months ago as to the 
inherent strength of the structure 
because of competitive conditions, 
the absence of large scale price cut- 
ting greatly has enhanced the earn- 
ings outlook for the industry over 
the next few months and has led to a 
more optimistic feeling regarding 
profit possibilities over the coming 
year. 
Because of the emphasis which has 
been placed upon the fundamental 


problems of the industry pertaining 
to overproduction, the progress 
which has been made by some of 
the units in the past four or five 
years has largely been obscured. 
Integration and expansion programs 
under development have been a drain 
on earnings and cash resources and 
only recently has it been possible to 
demonstrate the wisdom of the ex- 
penditures as earnings are affected. 
Although almost none of the im- 
portant companies has escaped the 
burden incidental to adjusting them- 
selves to conditions, the return to 
more normal levels has had a vari- 
able effect on profit margins. The 
operation of the leverage factor in 
the heavily capitalized units has 
accelerated the rate of earnings re- 
coveries on many equities thus situ- 
ated and has hastened plans to 
restore common dividends. 

Among the companies which have 
made good progress this year and 
which bid fair to show improvement 
are: Pure Oil; Skelly Oil; Tide 
Water Associated and, in a more 
speculative category, Shell Union. 


Because of accounting practices, the 
latter company has not shown as 
much earnings progress as have the 
other three. As a general operating 
policy, the company charges against 
current income intangible develop- 
ment expenses, rather than to capi- 
talize such a charge. In the first 
nine months of this year, net earn- 
ings amounted to $4.4 million, equal 
to $11.03 per share of 54 per cent 
preferred on which dividend arrears 
amount to $22 per share, against 
$550,000 in the like 1934 period. 
However, net was after intangible 
development expenditures of $7.1 
million, an increase of $2.6 million 
over the same period of last year. 
In the five years to 1934, approxi- 
mately $25.2 million has been 
charged against gross for this ac- 
count. Once the development pro- 
gram comes’. nearer’ completion 
there should be a substantial gain in 
the company’s profit margins. In 
addition to this expense, the com- 
pany has lowered interest charges 
by $1 million annually through debt 
retirements and refunding operations 
and has made considerable savings 
in sinking fund operations. The pre- 
ferred and common stocks, around 
108 and 14, respectively, recognize 
the improving outlook, but neither 
issue appears distinctly overvalued 
on a longer term basis. 


Attractive Oils 


Both Skelly Oil (16) and Pure 
Oil (13) are in a similar position 
with respect to earnings. Earnings 
of the former company in the first 
nine months amounted to $23.51 on 
the 6 per cent preferred on which 
dividend arrears amount to $25.50 
per share. Pure Oil also has sub- 
stantial dividend arrears on the three 
classes of preferred stocks, none of 
which has received dividends since 
September, 1930. But indications are 
that the company is making the best 
showing at present since 1929, and 
steps to partly clear up the preferred 
arrears are expected shortly. Tide 
Water Associated, around 12, should 
be on a dividend basis within the 
next few months. The company has 
made great improvements in its fi- 
nancial structure, and has shown a 
good earnings record with a common 
balance of 53 cents a share in the 
first nine months of this year. 
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U. S.-Canada Trade Pact 
ls One of “ Those Things” 


Too early to tell how it will work out, despite 


President’s optimism that it will double com- 


mercial intercourse; what can be said is that it 
is a gesture toward better neighborliness. 


N 1929, the United States sold to 

Canada goods valued at $899 mil- 
lion, bought $503 million; in 1934, 
the United States sold to Canada 
goods valued at $302 million, bought 
$232 million. In the five year in- 
terval American exports to Canada 
declined 66 per cent; imports from 
Canada dropped 54 per cent. 

Canada was and is our —_— 
largest customer. We are and were 
Canada’s second largest foreign cus- 
tomer. And that is the basis for a 
reciprocal trade treaty, which has 
just been signed; and which em- 
braces a reduction of rates by 
Canada on 180 specific commodities 
and a guarantee of lowest rates for 
any non-British country on 767 items 
and sub-items on Canadian sched- 
ules; in turn, the United States 
concedes reductions in duty for fixed 
quotas of cattle, calves, dairy cows, 
cream, potatoes, lumber, some tim- 
ber, hay, horses, leather, chemicals 
and other articles—by no means as 
extensive a list of specifics as 
Canada’s to us, but a list which is 
just as effective. 


Controversial Views 


From a broad economic viewpoint, 
it is controversial what the treaty 
means. True, it lowers tariffs on 
stipulated items, and therefore points 
toward greater freedom of trade. 
That could and might be interpreted 
as its effect. On the obverse side, 
however, the question arises whether 
a special arrangement between two 
nations is not actually a restriction 
on trade, since it tends to bind the 
amount of business done between the 


two nations to the exclusion of goods 
from nations not party to the pact 
reciprocal trade. 

President Roosevelt has declared 
that trade between the United States 
and Canada should double. And pos- 
sibly it will. But whether that re- 
sult will derive from the trade 
agreement, or is simply a phase of 
international trade expansion—inci- 
dental to worldwide recovery—is 
something else again. And hardly 
an arguable matter, though a con- 
jectural one. 

Certain it is, nevertheless, that the 
treaty will have ramified effects. 
Already, American agricultural in- 
terests are stirred by reductions 
granted Canadian producers of hay, 
horses, cheese, maple sugar; and 
fishermen by reductions on fish which 
is supposed to be only supplemental 
to the New England catch. 

Whisky manufacturers, apparently, 


are not disturbed by the reduction 
of $5 to $2.50 per gallon on Scotch, 
Irish, rye and Bourbon aged four 
years or more in wood. Simply be- 
cause the bulk of American sales— 
about 90 per cent—consists of 
whisky virtually un-aged. 

Where we might expect enthusiasm 
—among most producers of fabri- 
cated items which are shipped into 
Canada—there is a wait-and-see atti- 
tude. Textile manufacturers expect 
to benefit. It gives American manu- 
facturers a decided edge on Japanese 
silk and rayon; the automobile in- 
dustry hopes to enlarge its Canadian 
exports; the steel industry is rather 
doubtful as a whole. Intertwined 
with the entire question are the 
American invisible exports into 
Canada. 

For many years, American com- 
panies have been establishing fac- 
tories over the Canadian border. In 
this way, Canadian tariffs on finished 
goods were avoided. Now, we come 
along with a treaty, which may 
militate against these American fac- 
tories already established and ironi- 
cally enough protected by Canadian 
tariffs against other American manu- 
facturers. 

Thus, the tariff treaty must be set 
down as a question mark. It is too 
early to say what direct effect it will 
have on trade. That it is a stride 
and a gesture toward better neigh- 
borliness doubtless is true. There is 
that much gain—at the least. 


Angas Predicts Tidal Wave 


ECAUSE of his success as a mar- 

ket prognosticator Major L. L. 
B. Angas, the widely quoted British 
economist, is very much in demand 
as a speaker for public gatherings 
and such views as he gives out 
receive headline treatment by the 
newspapers. Angas deserves his 
popularity, for he has made money 
for his following. Make hay while 


the sun is shining. There may not 
always be this sunshine, if later on 
his predictions should go haywire. 


—AHarris & Ewing 


Secretary of State Hull (left) and Prime Minister King of Canada (center) Sign 
Reciprocal Trade Treaty at White House 
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At the American Bankers Asso- 
ciation’s convention in New Orleans 
the Major unhesitatingly predicted 
to the assembled bankers that a tidal 
wave of prosperity is forming which 
would sweep over the country. A 
tidal wave that will pay no attention 
to such practicalities as the ratio of 
earnings to security prices—but 
when it will ebb is not mentioned by 
the Major. 

The last tidal wave the country 
experienced was 1929. That surge 
was built upon a pyramid of credit. 
Angas’ tidal wave, of which some 
earmarks already have made their 
appearance, will arise from a similar 
source, and it is not hidden from 
view. 


Inflation Threat? 


It will raise its surging crest on 
the wings of inflation—credit or 
otherwise—now that all desire for 
thrift has been destroyed by the 
Government’s punitive taxes on 
wealth and earning power. People 
will ride this wave enthusiastically 
until it breaks and leaves behind it 
broken heads and flattened purses, 
for once inflation gets out of control 
it takes a heavy toll. 
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Office Equipment Shares 


Still 


The sharp advances in the office equipment 

shares from the prices recommended in THE 

FINANCIAL WORLD around a year ago:raises 

the question of whether future earnings growth 
has been discounted. 


URING the summer of 1934 

when it became evident that the 
large pent-up demand for office 
equipment was beginning to be re- 
leased, THE FINANCIAL WORLD 
resumed recommendation of attrac- 
tive opportunities in the group. The 
latter half of last year witnessed 
the return of most of these companies 
to a profitable basis following three 
years of losses and the experience 
during 1935 has been further to in- 
crease earnings, providing ample 
evidence in the sales gains that busi- 
ness had either found it necessary to 
replace obsolete or worn out equip- 
ment, or had the additional funds to 
buy the newer and more efficient ap- 
paratus. This turn for the better 
has been reflected in the gains re- 
corded in the market prices of lead- 
ing office equipment shares, as 
included in the tabulation below. 


Sales Gain 


The deluge of demand which has 
been “deferred” by the depression 
has already been responsible for lift- 
ing the sales of various types of 
office machinery from 20 to 60 per 
cent but a survey of the field reveals 
that the bulk of the gain has been in 
the lower price class of typewriters, 
adding machines, accounting and 
billing apparatus. The sales of large 
installations of batteries of typewrit- 
ers, duplicating equipment and cost 
systems have scored only a 5 per 
cent gain in contrast, due in part to 
the reluctance of the manufacturers 
to cut prices. It is felt, however, 
that once business can afford the 
more expensive type of office ma- 
chinery, the need for the equipment 
rather than its price will be the fac- 
tor in stimulating the demand. 

The office equipment companies 
for the most part have taken their 
cue from the automotive industry by 
constantly improving the efficiency 


—ZInt’l Business Machines 


A New Streamlined Electrical Typewriter 


and appearance of their offerings with 
the result that much equipment has 
‘become obsolete before it has actually 
worn out. Streamlined typewriters 
and adding machines have been de- 
veloped to “dress up” the modern 
office while the electrically operated 


apparatus has succeeded the former 
“finger power” type of equipment. 
The modernization trend has just 
begun and the next few years will 
probably witness a complete rehabil- 
itation of the average office with a 
marked improvement in both furni- 
ture and fixtures. 

The American manufacturers of 
business equipment have always pro- 
vided the leadership for the world 
in labor saving machinery and there 
is little doubt that any increase in 
domestic sales will be closely fol- 
lowed by a sharp gain in exports. 

It can he safely stated that the 
office equipment companies have not 
gone far in satisfying the “deferred 
demand” and in addition to this is 
the huge replacement demand for 
the improved type of machinery 
which has been introduced during 
the past two years. Thus the “point 
of saturation” in the industry is still 
some years ahead and meanwhile 
the more progressive manufacturers 
should continue to show gains in 
sales and earnings. 


Attractive Commitments 


A review of the past recom- 
mendations and due consideration 
of the prospects for future growth 
warrant retention of all of the 
stocks included in the tabulation for 
the present. New commitments 
could well be confined to Burroughs 
Adding Machine and Underwood 
Elliott as the better grade issues, 
and Addressograph-M ultigraph 
(which should shortly double its divi- 
dend rate) and Remington Rand for 
more speculative purposes. 


A Preliminary Estimate; 


Transit Control Bonds 


EW YORK CITY never has con- 

templated paying cash for the 
subway and elevated properties of 
the Interborough Rapid Transit 
Company, the Manhattan Railway, 
or the Brooklyn-Manhattan Transit 
Corporation. There has been talk— 
lots of it—about a cash price. But 
at all times, cash has been only a 
denominator, rather than a fact. 
Actually, the deal—if consummated 
—will be achieved through swapping 
of securities. In this wise: 


REVIEWING THE OFFICE EQUIPMENTS 


1934 Recommendation 


STOCKS: Price Date 
Addressograph-Multigraph 734 Aug. 22 
Burroughs Adding Machine. 12 Sept. 12 
Internationa! Business Machine __. 142), June 20 
National Cash Register... __. 17 June 27 
Remington Rand. .... June 27 
Royal Typewriter a 12 July 11 
Underwood Elliott Fisher. ...... . 42 Aug. 8 


a Includes cash extra of 45 cents. b Six months. 


Recent Points Ann. Curr. Earned per Sih 
Price Gain Div. Yield 1934 1935 
1934 +12 $0.30 2.5% c$.45 
27 +15 al.05 3.8 b0.33 b0.52 
180! 5 +38 d6.00 3.3 c7.22 c7.58 
22 +3 0.50 2.2 0.76 0.61 
15 + 44 None - b Nil b0.18 

44 +32 None ¢1.31 3.11 

82 +40 2.50 3.0 2.56 2.78 


c Nine months. d Plus 2 per cent in stock. 
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The city will issue to holders of 
transit bonds and stocks $413 mil- 
lions in securities. Of this amount, 
$93 millions will be in City Corporate 
stock. The balance, $320 millions, 
will be in obligations of the to-be- 
organized Board of Transit Control, 
which, out of its revenues, will be re- 
sponsible for interest and sinking 
fund charges on that $320.8 millions 
of securities. (The City Corporate 
stock interest requirements will be 
met out of tax collections.) Note- 
worthy is the fact that Board of 
Transit Control obligations will be 
a quasi-municipal obligation. The 
equity will be owned by the city. A 
default would amount to wiping out 
the equity in the rapid transit sy.- 
tem to be acquired. 

We do not know what the Board 
of Transit Control income will be. 
But we can estimate the revenues, 
based on the year ended June 30, 
1935. In that year, B.-M. T. net was 
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$14.4 millions; I. R. T. and Manhat- 
tan net was $19.9 millions. Thus, the 
total net would be $34.3 millions. 
There are certain charges before 
interest requirements. These charges 
amount to about $3.7 millions, and 
the net then available for charges 
would be $30.6 millions. Fixed 
charges will be about $14.7 millions. 
Thus, overall coverage would appear 
to be better than twice over. Which 
would amply protect the Board of 
Transit Control first mortgage bonds 
—interest requirements of which 
amount to $8.7 millions. The sec- 
onds, with annual requirements of 
about $6 millions, would also be well 
cushioned against a drop in earnings. 
After estimated fixed charges, net 
available is $16 millions, or more 
than four times probable sinking 
fund requirements of $4 millions. 


BOARD OF TRANSIT CONTROL 


B-M.T. LR.T. Manhattan 
$14.4 Million 4. $19.9 Million 


TOTAL $34.3 MILLIONS 
Di ided us follows 


[Rentals ete $3.7 Milhonf 


Interest & Amortization on 
B.T.C. 1st Mortgage Bonds 
$8.7 Mill 


ion 


nterest & Amortization on 
Mortgage Bonds 
$6 Million 


Indicated Balance 


$16 Million 


. “blue 


The strong position of the Board 
of Transit Control bonds results es- 
sentially from the issuance by the 
city of City Corporate stock, which 
relieves the new authority from 
fixed charges on $93 millions. There 
are two other factors of strength: 
(1) the curve of traffic on the rapid 
transit lines recently has turned up; 
(2) the Board of Transit Control 
bonds are also a first and second 
mortgage on net operating revenues 
of the Independent System, and the 
present income of the city’s own sub- 
way is understood to be around $3,- 
000,000 annually. 


Cig Question 


The big question about the Board 
of Transit Control bonds is their ulti- 
mate marketability. This accounts 
for the fact that traction securities 
are selling well below the face 
amount of Board of Transit Control 
bonds they are to receive in unifica- 
tion. When it is considered that the 
bonds will be tax exempt in the city 
and State, that they will be legal for 
savings banks and trust funds; that 
they will be a mortgage on tangible 
operating properties, and that they 
may be exempt from Federal taxes, 
there is basis for belief that they will 
have a fairly active and strong 
market. 
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A Stock Group 


for Income 


An average yield of better than 5 per cent can be 
obtained without undertaking undue speculative 


risks. 


Selection is difficult, but not impossible. 


Seven better-than-average grade common and 
preferred stocks are suggested. 


ARLIER in the current year, 
leading stocks, especially in the 
industrial group, were being pur- 
chased by many astute investors for 
income. High grade bond yields had 
declined to 4 per cent or less, while 
many good equities could be pur- 
chased at prices to yield from 4 to 5 
per cent or even more. After much 
of this investment demand had been 
satisfied, yields on most of the in- 
vestment favorites had been reduced 
to a range from 23 to 3} per cent, but 
the upward trend in high grade com- 
mon stocks continued, with new buy- 
ing based largely on factors other 
than current income return. 

Thus the difficulties encountered by 
those who desire to invest for yield 
have steadily increased. The appre- 
ciation in stocks to levels at which 
the yield incentive had been largely 
removed has not been limited to the 
chips”; many _ speculative 
stocks, including some which have 
only recently been restored to a divi- 
dend basis, offer little attraction to 
those whose primary consideration 
is income return. 


More Opportunities? 


However, the possibilities have 
not been completely exhausted. The 
average yield of the stocks in the 
appended list is sufficiently high to 
meet all reasonable expectations 


considering current extraordinary 


money market conditions. These 
stocks are suggested as a group pur- 
chase. If all seven are bought, the 
aggregate yield is a little better than 
5.2 per cent. Where funds are limited, 
smaller purchases, encompassing 
three or four selections from the list, 
can be made on an average yield 
basis of 5 per cent or better. 


The highest yields in the group are 
offered by the two preferred stocks. 
These issues are not of a strictly 
conservative type; dividend payments 
have not been made uninterruptedly 
in recent years, but current trends 
suggest regular disbursements in the 
future. A payment of $6.50 per 
share on American Smelting second 
preferred, to be made December 2, 
1935, to holders of record November 
8, will clear up all arrears to Sep- 
tember 30, 1935. Dividends of $1.50 
per share which will accumulate dur- 
ing the last quarter should be con- 
sidered in calculating the net cost of 
the stock. 


United Dividends 


Dividends on United Corporation 
$3 cumulative preference stock were 
suspended for a brief period early in 
the current year, not because of in- 
adequacy of income, but because the 
market value of the company’s hold- 
ings had declined below the stated 
value of the stock ($50 a share). 
After the wave of extreme pessimism 
with respect to utility securities had 
passed, the asset value of the prefer- 
ence stock rose well above $50 a 
share, and dividends were quickly re- 
sumed. The current asset value of 
this stock is about $90.00 per share. 
Earnings for the nine months ended 
September 30, 1935, were equivalent 
to $2.61 per share, which compares 
with dividerd requirements for the 
period of $2.25. 

The common stocks in the list are 
of good average quality. Some have 
shown a higher degree of dividend 
stability than others, but payments 
were made on each stock in every 
year of the depression, a better than 
average record. 


SEVEN FOR INCOME 
Dividend Recent 

Stock: Rate Price Yield 
American Smelting 2nd pfd................... $6.00 105 §.7% 
*4.40 98 4.5 
2.00 39 5.1 
Berviee of N. J... 2.40 45 5.3 
3.00 44 6.8 


*$4 regular plus 40 cents extra. 
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International Nickel — 


Profits in Peace or War 


Development of varied and large scale industrial 
uses during the past fifteen years has added to 
nickel’s indispensability as a war material an 
almost equally important position in industry. 


ROPERTIES of International 

Nickel in Ontario, Canada, pro- 
duce about 90 per cent of the world’s 
commercial nickel supply, and in ad- 
dition vield a substantial volume of 
by-product copper. The accompany- 
ing chart depicts the trends of nickel 
and copper sales during the depres- 
sion and shows the sharp recovery 
that has been witnessed since 1932. 
The expansion of copper sales far 
beyond the 1929 figure, as contrasted 
with nickel sales still below 1929 
levels, is explained by the major de- 
velopment of the Frood mine follow- 
ing acquisition of Mond Nickel in 
1929. This ore body extended into 
the properties of both companies, 
and efficient and economical develop- 
ment required a unified plan and 
direction which were _ realized 
through the merger. 


Monopoly Position 


Although the monopoly position 
with respect to nickel resulted in 
practical stability of price during the 
depression, earnings were adversely 
affected by the decline in volume and 
by the low prices secured for the by- 
product copper. With copper output 


NICKEL’S DEPRESSION RECORD 
S200 7 200 | 
a a 
3175 1752 
5 
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{25 NICKEL 25 | 
$2.00 $2.00 

EARNED PER SHARE 
$1.00 $1.00 
0 re) 
DEFICIT PER SHARE 
$1.00 $1.00 
1929 1930 1931 1932 1933 1934 1935 


of about 13 pounds per share, the 
recovery in copper prices from a low 
around 5 cents a pound to around 9 
cents means a difference in earnings 
of better than 50 cents a share per 
annum. 

Research and technical develop- 
ment have substantially extended the 
uses of nickel as an alloying metal. 
One of the most important fields is 
its application to steel to yield corro- 
sion resisting and stainless steels. 


we can all be thankful. 


Our Arnnual Bird 


Turxerss are on their last round-up. Fat and juicy we are 
told will be this year’s crop. Corpulent with meat, they seem 
to reflect the spirit of cheer that now generally prevails. 
steaming bodies, roasted to a turn and accompanied by tasty 
sage and chestnut dressing, will make their appearance on more 
Thanksgiving dinner tables than in any year since 1929. The 
turkeys may not like their increased popularity—but they have 
little to say about it—but for us our appetites will be much keener 
because our mental attitude will be greatly improved. 


Tus increased zest for our national bird comes entirely from 
our healthy business recovery. 
ruminate on how it came or who is responsible for it. 
existence we can all be duly thankful and take an extra helping. 
life is too short to worry over the long term future; it won’t 
help anyway, while a good appetite and the presence of better 
times enable us to feast contentedly on what we really have. 


In 1935, at least, we can have an enjoyable Thanksgiving, for 
all the conditions which should make one exist. For that blessing 


Their 


It is here, so we need not 
For its 
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Other important alloys are made with 
iron, copper, chromium and other 
metals. Perhaps the most outstand- 
ing product developed in recent 
years is monel metal, a patented 
copper-nickel alloy having the tensile 
strength of steel and the ductility of 
copper. Although nickel finds outlets 
in practically all industries that uti- 
lize metals to any extent, the most 
important single channel of consump- 
tion is the automotive industry, 
which is estimated to account for 
about one-third of total nickel de- 
mand. This industry has staged a 
remarkable recovery, and has been 
greatly encouraged as to the outlook 
for the coming year by the excellent 
public reception of the November 
automobile show recently staged. 

The general improvement in indus- 
try over the past few months is ex- 
pected to continue, and the outlook 
for International Nickel is thus fav- 
orably defined, indicating that the 
earnings progress recorded in the 
third quarter does not represent the 
end of the upward trend. 


Profits Gain 


For the September quarter profits 
after preferred dividends were equal 
to 50 cents a share on the common 
stock (14,584,025 shares), compared 
with 34 cents in the second quarter, 
30 cents in the first quarter and 24 
cents in the third quarter of 1934. 
The actual net income of $7.7 millions 
was the largest quarterly earnings in 
the history of the company. On De- 
cember 31 a 25 cent dividend will be 
paid, compared with 20 cents paid 
September 30 and 15 cents paid in 
the four preceding quarters. The 
nine months’ earnings of $1.14 a 
share would amply support a $1 rate, 
with extras or a higher rate not un- 
likely next year. The stock around 
37 is not attractive on a current yield 
basis and is quoted in relatively high 
ratio to anticipated 1935- earnings. 
Nevertheless, the outstanding posi- 
tion and record of the company and 
the expectation of further earnings 
progress lend distinct long term 
speculative attraction to the issue, 
which has the added appeal of 
being an advantageous inflation 
hedge. (Factograph No. 57. Also 
FW Nov. 20.) 


Vv 


Freedom of the Press 


LL newspapers in Italy have 

been ordered to reduce their 
issues to a maximum of 6 pages in 
order to cut down imports of news- 
print, which have necessitated the 
export of gold. Which is a far cry 
from what the government in the 
United States has accomplished. 
Here, in order to carry the volume 
of news emanating from Washington 
and New Deal agencies throughout 
the country, newspapers have been 
forced to increase their pages. 


THE FINANCIAL WORLD 
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1935 Good to Auto Parts — 
1936 Should Be Better 


The shift in time of new model introduction 

means that some business is being “borrowed” 

from next year; nevertheless, 1936 earnings 
prospects appear favorable. 


HE automobile parts and acces- 

sory companies are completing 
their best year since 1930, possibly 
since 1929. The earnings record of 
this group, as shown in the accom- 
panying tabulation, reveals, with a 
few exceptions, large gains in the 
first three quarters of 1935 as com- 
pared with the like period of last 
year. When fourth quarter reports 
are in, the increases in net income 
will be even more striking. In most 
recent years, the December quarter 
has been a period of small profits or 
substantial losses for the majority of 
these companies. The early intro- 
duction of the 1936 models, and the 
new policy of several important 
motor manufacturers of building up 
large banks of parts, have changed 
the situation radically this year. The 
parts companies, instead of going 
into a year-end period of slack opera- 
tions, have been quite active since 
early October. Earnings for the last 
quarter should show an increase over 
the September quarter, and in some 
cases may approach the record for 
the first three months of 1935. 


Negative Side 

On the negative side, it may be 
observed that the profits currently 
being realized will probably be at the 
expense of earnings for the first 
quarter of 1936, at least in part. 
Unless seasonal considerations are 
overcome to a surprising extent, 
some decline in the winter months 
would appear logical. Then there is 
the possibility that the sporadic 


—Finfoto 


Improved Interior Furnishings Spur Auto 
Equipment Demand 


labor troubles which crop up from 
time to time might develop into 
something serious. The motor in- 
dustry is not greatly concerned on 
either score. Business volume in 
1936 is confidently expected to show 
a good increase over 1935, despite 
the fact that some business is cur- 
rently being “borrowed” from what 
would have been next year’s sales, if 
the timing of new model introduc- 
tion had not been changed. Labor, 
having more work and steadier work 
than in any other recent year, ap- 
pears to be generally well satisfied, 
despite the efforts of agitators to 
stir up trouble. 

Automobile parts and equipment 
stocks, like most other industrial 
isues, are undoubtedly selling at 
levels which discount, to some ex- 
tent, not only 1935 improvement but 
also further probable gains in 1936. 


COMPARATIVE EARNINGS OF 


AUTO EQUIPMENT COMPANIES 


Earnings Per Share- 

Nine Months 

—Third Quarter— —First Half— Ended Sept. 30 

Company 1935 1934 1935 1934 1935 1934 
Bendix Aviation............ $0.17 $0.11 $0.76 $0.72 $0.93 $0.83 
Bohn Aluminum........... 0.42 0.36 2.70 3.23 3.12 3.59 
1.01 0.45 2.52 1.60 3.53 2.05 
Ee aoe 0.42 0.60 3.37 1.88 3.80 2.48 
Briggs & Stratton.......... 0.82 0.27 2.28 1.55 3.10 1.82 
DO0.07 DO.26 0.07 DO.14 DO.01 D0.40 
0.03 DO.05 0.51 0.13 0.54 0.08 
Campbell, Wyant & Cannon 0.35 DO0.14 0.79 0.21 1.14 0.07 
eS eee 0.32 0.14 1.53 1.16 1.85 1.30 
Electric Auto-Lite.......... 0.30 0.14 1,01 0.66 1.31 0.80 
Houdaille-Hershey......... *0.08 *0.03 *1.98 *0.65 *2.06 *0.68 
Kelsey-Hayes Wheel........ *D1.45 *D0.67 *2.24 *0.80 *1.84 *0.18 
Motor Products............ 0.13 0.23 3.54 1.05 3.67 1.28 
0.05 0.01 0.59 0.72 0.64 0.72 
DO.10 DO.29 1.57 0.35 1.47 0.07 
0.09 0.64 0.48 0.49 0.57 1.13 
Stewart-Warner............ 0.25 * 0.02 0.82 0.43 1.07 0.45 
Thompson Products........ 0.49 0.14 1.45 1.58 1.94 ava 
Timken Roller Bearing..... 0.53 0.18 1.88 1.07 2.41 1.23 


D-Deficit. 


*B-Stock. 
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Nevertheless, if current expectations 
of motor vehicle production of 4.5 to 
5 million units for 1936 are fulfilled, 
this group has not exhausted its 
possibilities, and a generally con- 
structive attitude toward the equi- 
ties of this industry seems war- 
ranted. However, the investor should 
not make selections indiscriminately. 
Some of the stocks in the auto 
parts group, including several which 
have recorded sensational advances 
marketwise in 1935, are extremely 
speculative. 

It is noteworthy that several com- 
panies which in the first half realized 
among the largest gains proportion- 
ately over 1934, reported deficits or 
earnings of only a few cents a share 
in the third quarter. This does not 
necessarily indicate that next year’s 
earnings will not be satisfactory, but 
it does illustrate the rather erratic 
nature of their operations, which 
generally means a_ corresponding 
volatility of the market action of 
their equities. Stocks of the type of 
Houdaille-Hershey B (26), Kelsey- 
Hayes B (26) and Murray Corpora- 
tion (18), and other companies 
whose earnings curves show very 
pronounced peaks and depressions, 
should be considered suitable only 
for the speculator, and not for the 
investor. Among the lower priced 
speculative issues, Murray and 
Stewart-Warner (16) appear to have 
long term possibilities justifying 
moderate commitments by those who 
can afford to assume rather large 
risks. Electric Auto-Lite (34) and 
Bendix (21) also merit speculative 
consideration. 


Investor Selections 


For the majority of investors, 
however, the less speculative among 
the dividend paying stocks are more 
suitable. In this group, Eaton 
Manufacturing (27) appears rela- 
tively attractive on a price-earnings 
basis. Borg-Warner (61), although 
quoted in a much higher price range, 
does not appear overvalued in com- 
parison with the majority of other 


industrial issues of comparable 
standing. 

v 
Last 


But Not Least 


HE National Industrial Confer- 

ence Board summarized business 
activity in August as follows: 

Depression continues: Nether- 
lands, France, Central America. 

Upward trend halted: Scandi- 
navian and South American coun- 
tries. 

Sharp decline: Italy. 

Unchanged: Great Britain, Japan. 

Normal seasonal rise: United 
States. 
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Security Offering 
Ads Missing 

THE FINANCIAL WORLD feels it in- 
cumbent upon itself to explain the 
unusual situation that has arisen 
which accounts for the absence from 
its advertising columns of some of 
the recent attractive bond offerings. 
The omission of these announce- 
ments, especially those that have 
been underwritten by bankers who 
in the past have been valued patzons 
of ours, must have aroused the 
curiosity of our readers. We feel 
that many of them, not having access 
to the daily metropolitan newspapers, 
or because of residing in localities 
where THE FINANCIAL WORLD is 
their principal source of reliable 
financial information, find them- 
selves in a situation where they 
cannot avail themselves of these in- 
vestment opportunities because their 
timely attention is not drawn to them. 

The omission of such advertising 
is not due to any dissatisfaction 
with THE FINANCIAL WORLD. Our 
esteemed contemporaries, The Anna- 
list, Barron’s, the Chicago Econ- 
omist, Forbes’ Magazine and The 
Magazine of Wall Street, fall under 
the same exclusion, notwithstanding 
that no group of publications pro- 
vides a better media with a concen- 
trated circulation through which to 
reach the nation-wide circle of intel- 
ligent investors. 


“On Advice 
of Counsel”’ 

It appears that several important 
legal firms, in looking over the Blue 
Sky Laws adopted by the various 
states for the protection of their 
people against fraudulent securities, 
have come to the conclusion that the 
weeklies were not available as ad- 
vertising media because they have a 
newsstand circulation in those states 
and therefore would bring their 
clients under the purview of these 
Blue Sky statutes. Hence, “under 
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the advice of counsel’ their clients 
are barred from using the advertis- 
ing columns of the weeklies. 

The opinion is an unusually odd 
one for the reason that these Blue 
Sky laws were in existence long be- 
fore the Federal Securities Act, and 
their application to national media 
heretofore was never interpreted 
in the manner it is now. Until 
recently, investment publications 
having national circulations were al- 
Ways considered logical aids for the 
distribution of sound investments. 

It is impossible for us to under- 
stand how these statutes can apply to 
publications such as THE FINANCIAL 
WORLD and its contemporaries, which 
—aside from Federal statutes—are 
subject only to the laws of the states 
wherein they are published and this 
regulation applies with equal force 
to advertisers using their columns. 
Such a decision was arrived at by 


_the Post Office Department in 


reference to liquor announcements 
in conjunction with “dry” states. 


SEC Sees No 
Violation 

Several times officials of the 
Securities & Exchange Commission 
have publicly stated that investment 
houses have nothing to fear from the 
law in regard to legitimate invest- 
ment offerings, and that same 
opinion must hold true of the Blue 
Sky statutes. They are intended to 
cover fraud and nothing else, hence 
THE FINANCIAL WORLD strongly 
feels that investment bankers are 
assuming no legal liability when 
using the advertising columns of the 
weekly and bi-weekly financial press 
for announcing their offerings — 
despite the shadows their legal coun- 
sel draw about security regula- 
tions adopted nationally and by the 
states. 

It is not THE FINANCIAL WORLD’S 
intention to enter into any discussion 
with the legal fraternity anent its 
opinions; that is something between 
the lawyers and their clients. But 
what it would like to point out is the 
inconsistent ruling that debars the 
weeklies as advertising media when 
at the same time the daily press 
must come under the same statutes. 
The large daily newspapers also 
have a newsstand circulation in 
states under question, in most 
instances much larger than that of 


the financial weeklies. Hence if it 
is illegal for publications to carry 
announcements of financial offerings 
into states that compel registration, 
they would appear to fall under this 
ban also. 

Now that the story is told, if new 
security offerings of a type which 
have been in the habit of appearing 
in the advertising columns of THE 
FINANCIAL WORLD no longer appear, 
our readers well know that it is due 
“to advice of counsel,” and not to 
any prejudice against using THE 
FINANCIAL WORLD or its contem- 
poraries. 


Utilities Act 
Invalid 

In face of the sound reasons ad- 
vanced by Federal Judge William C. 
Coleman for finding the Public Utili- 
ties Act unconstitutional, it is diffi- 
cult to feel that when it comes up 
before the Supreme Court for final 
decision it will meet with any differ- 
ent conclusions. Aside from the pre- 
amble of the act, the jurist declares 
it is unworkable. In this respect his 
decision is a devastating one for the 
New Dealers. It can afford little 
comfort to the President, who was 
so insistent on the passage of the 
death dealing sentence in the act 
instead of following the advice of 
his well wishers to confine the meas- 
ure to the saner principles of more 
effective regulation in order to cor- 
rect the abuses which had developed 
in some sections of the utility in- 
dustry. 

If the Supreme Court in its final 
decision upholds Judge Coleman, it 
will place the President in a most 
embarrassing position for if any one 
should know and recognize constitu- 
tional limitations, he should be in 
that position since under his oath he 
pledged himself to uphold that docu- 
ment. It would result in a blow to 
his prestige if it turns out that much 
of his “must” legislation, such as the 
Utility act, the Guffey law and the 
AAA impinge upon the Constitution, 
for it will leave an impression in the 
public mind that he really regards 
the Magna Carta — created by the 
founders of the Republic and under 
which the people have contentedly 
lived for more than a century and a 
half—as an outmoded document. 
This impression will not sit well 
with a good many of our citizens. 
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J. K. Rice, Jr. & Co. Specialize In 
Over-the-Counter Securities 


Bank Stocks — Insurance Stocks 
Unlisted Stocks and Bonds 


FoR more than a quarter of a century the firm of 
J. K. Rice, Jr. & Co. has specialized in Over-the-Counter 
securities. The benefit of valuable experience and sta- 
tistical data acquired during this long period is available 
to Institutions, Banks, Dealers and individual investors. 


Inquiries Invited 


J. K. Rice, Jr. & Co. 


ESTABLISHED 1908 
Members New York Security Dealers Association 


120 Broadway, New York Tel. REctor 2-4500 


INDEX OF OVER-THE-COUNTER STOCK FACTOGRAPHS 
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NEW YORK’S FINANCIAL DISTRICT—THE PRIMARY HONEYCOMB OF THE OVER-THE-COUNTER MARKET 


—Keystone View 


Our Market 


V4 ITH the increasing interest in securities that 
is again manifesting itself in all investment 
markets the need for enlightening and factful in- 
formation has spread beyond the confines of the 
stocks listed on the New York Stock Exchange and 
the New York Curb Exchange, the two major 
markets of America. 

Outside of their domain are other important 
tributary markets where the securities of impor- 
tant corporations are dealt in, and with which THE 
FINANCIAL WORLD believes the public should 
be made more familiar. ! 

“To know fully what is behind a security is the 
first sound principle of successful investing.” For 
that very reason, to lay the fullest facts before in- 
vestors is always an aid to sound and prudent selec- 
tion. 

The carrying out of such educational work suf- 
fices as an explanation for this particular issue of 
THE FINANCIAL WORLD. 

With that thought in mind the current number 
devotes a large share of its space to short and 
factful analyses of securities actively traded in 
the “‘Qver-the-Counter Market.” 


Ewmpracep in the securities so analyzed will 
be found a representative group of bank, indus- 
trial, public utility, water, guaranteed railroad and 
insurance stocks, primarily chosen because of their 
active markets. 

In this initial effort of THE FINANCIAL 
WORLD in broadening the field of information 
respecting securities of this type, the manner of 
treatment accorded our regular Stock Factographs 
have been generally followed: Each analysis out- 
lines the type of business in which the company 
is engaged, its capital structure, financial position, 
dividend record, important factors affecting the 
company, and recent earnings and prices of its 
securities. In following this principle THE 
FINANCIAL WORLD aims to provide its sub- 
scribers and other investors with the basic inform- 
ation which determines market prices for each 


security. 
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A wonc unacquainted investors the impression 
seems to prevail that unless a security is listed on 
a large exchange, its marketability cannot be any- 
thing but dubious. This is not necessarily a fact. 
In the final consideration of the worth of a security 
it is not solely activity that formulates its invest- 
ment value or even salability. Such factors as its 
earnings record, type of management, nature 
and stability of dividends shape the ultimate price 
trend and contribute to its market value and stand- 
ing. Where such factors are favorable, all other 
considerations take a minor place in the market 
computation of a proper price level. 

Nor need a good security be listed in order that 
it have a satisfactory market. There are any num- 
ber of excellent corporations which feel that listing 
is not required because their security issues are 
not of large enough proportions; others have 
equally good reasons for confining the trading in 
their securities to the Over-the-Counter Market, 
where the requirements of their security holders 
can be satisfactorily handled. 


In extending to these unlisted securities its serv- 
ice to investors THE FINANCIAL WORLD be- 


dieves it is rendering a most useful function and if 


it meets with a responsive reception it proposes 
to present such analyses periodically toward the 
end that it will become as much a part of our broad 
program to “factograph” unlisted securities as it: 
is to present our regular Stock Factographs—for 
the more essential information investors can be 
provided with regarding investments the more 
intelligent a nation of investors can be developed. 
And that has been THE FINANCIAL WORLD’S 
editorial policy for more than 33 years. 


Publisher, THE FINANCIAL WORLD 
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VALUABLE 


FOR 


FUTURE 


BANK STOCKS 


HE bank stocks have always been among the more active groups in over- 
the-counter trading. At various intervals in the past, efforts have been 
made to list the issues on the New York Stock Exchange and at one time a 


number of the leading shares were quoted on the “Big Board.” 


But for 


various reasons the most active markets remained outside the Exchange 
and gradually all but one of the stocks have been delisted. Not a decade 
ago the bank stocks were considered as a “rich man’s investment.” The 
shares were high in price and a wide spread between bid and asked prices 
existed. But through stock split-ups, prices were brought to more popular 
levels and a wider distribution among general investors effected. 

The group was one of the more popular trading media in the boom days 
and was, perhaps, the most excessively valued class of active securities. 
Followed a period of lean years, drastic write-offs, bank failures, and, finally, 
legislative changes of a far-reaching character which labeled the stocks as 
the most prominent step-children of 1933 and early 1934. The resultant 
depreciation in bank stock prices was considerably greater than listed stocks, 
generally, and exceeded the per share write-offs. There are indications at 
present, however, that the group slowly is returning to investment favor. 


Corn Exchange Bank Trust 
Company 


RIGINALLY chartered in 1852; 
company was one of the first to 
‘develop branch banking and now has 
around 73 offices in the New York 
metropolitan area. An extensive trust 
business is conducted, in addition to 
commercial and private banking trans- 
actions. Company has numerous small 
deposit accounts, unlike most large New 
York banks. 

Capitalization consists of 750,000 
shares of $20 par capital stock. 

One of the first banks to publish a 
complete portfolio of investments. Se- 
curities are carried at lower of par or 
market on statements; real estate 
owned carried at less than appraised 
value. Statement September 30, 1935, 
revealed cash and Governments of 
$180.5 million; total deposits $247 
million. Book value’ of stock, $42.20 
per share. 

Unbroken dividend record for more 
than thirty years; has made two reduc- 
tions in rate since 1930. Present 
annual payments, $3, against $4 paid 
from 1929 through 1932. 

Heavy write-offs in 1931 and 1933 


| 


Leading New York 


BANK STOCKS 


| 
| 
We believe them conserva- 
Ht tively valued and attractive 
| from the standpoint of yield, 
intrinsic value and potential 
capital appreciation. 
Details on request 


WYSER & DINER 


Established 1922 Wh 
Members New York Produce Exchange Hi 


60 Broad Street New York | 


——HAnover 2-4630: 


have reduced book values to a con- 
servative figure. Method of carrying 
securities indicates a substantial paper 
profit which can be used to bolster earn- 
ings as holdings are sold. Pioneered 
in the publication of a simplified condi- 
tion statement, and a more complete 
picture of operations is revealed by 
present form. 


—Earned per Share— 
—Price Range— Before After 


gh Low Write-offs Write-offs 
58 4014 $3.42 $3.15 
7414 3.66 D5.47 
79 4.45 4. 
65 4.52 D13.18 
5.60 t 
ae 448 131 6.35 t 


*Adjusted for 5 for 1 stock split. {Not available. 


Manufacturers Trust Company 
(New York) 


FOUNDED 1905, present title was 
adopted ten years later. Rapid ex- 
pansion under Jonas Brothers and asso- 
ciates led to heavy liquidation in 1930 
and control was assumed by Harvey D. 
Gibson (former chairman of New York 
Trust) and related interests in the fol- 
lowing year. The bank was merged 
with the Chatham Phenix early in 1932. 
The Huron Holding Company was 
formed to take over non-liquid assets, 
with Manufacturers Trust owning all 
of the $4 million 6 per cent debentures. 
Capitalization consists of $25 million 
capital notes (owned by the RFC) and 
1,646,750 shares $20 par capital stock. 
Financial position has been greatly 
strengthened, although the institution 
still is heavily interested in real estate 
and other holdings of a slow moving 
character, heritages of the former man- 
agement. As of September 30, 1935, 
cash and Governments totalled $320.9 
million; total deposits, $528 million. 
Book value of common, $26.25 per 
share. 
Unbroken dividend record since 1910. 
Present indicated rate, $1 per annum. 


"REFERENCE 


Unlike other metropolitan banks, 
company adjusts earnings in excess of 
dividends to reserves and leaves capital 
account unchanged. Earnings improve- 
ment lately noted is a reflection of sub- 
stantial holdings of long term Govern- 
ments, high return from mortgages, 
and to the fact that many unproductive 
assets are returning to a basis on which 
some return is afforded. 

—Earned per Share— 


—Price Range— Before After 
igh Low Write-offs Write-offs 

2314 1434 $3.14 $1.00 
3114 104 2.43 D5.82 
54 2714 3.75 0.71 


*Not available. 


The Chase National Bank 
of the City of New York 


CHARTERED in 1877 with an origi- 
nal capital of $300,000. Now the 
largest bank in the country, conducting 
a general banking, trust and foreign 
business. Has forty city branches and 
numerous foreign offices and affiliates. 

Capitalization consists of 2,500,000 
shares of preferred stock ($20 par) 
of which RFC holds some 2.3 million 
shares, and 7,400,000 shares of $13.55 
par common. 

Balance sheet as of November 1, 
1935, revealed a highly liquid position. 
Cash and Governments, $1.4 billion; as 
against total deposits of $1.9 billion. 
Book value of common, $22.98 a share. 

Dividends paid uninterruptedly since 
1900, although at declining rates from 
1931 until 1935; present indicated an- 
nual rate, $1.40. 

Lack of acceptable borrowers and 
smaller yield from investments has 
reduced earnings in recent years. 
Bank also has made drastic write-offs, 
and ultimate recoveries probably will 
be greater than book values indicate. 


—*Earned Share— 
ef Common 

—*Price Range— Before After 

High Low Write-offs Write-offs 
31 1914 $2.01 D$4.44 
39 1534 3.42 D$5.47 
48 19 4.06 D$2.07 
110 2434 5.17 D$5.27 
180 7514 t 
285 135 3.49 3.49 


{Not available because of mergers. *Earnings and Price 
ange based on capitalization at respective year-ends. 


Bankers Trust Company 
(New York) 


[ NCORPORATED in 1903 as a trustee 

for state and national banks, the in- 
stitution has grown steadily with the 
aid of only three mergers (which were 
consummated prior to 1918). Known 
as a “Morgan” bank, the institution 
does a large trust business; is one of 
the biggest dealers in Government 
securities. Operates three New York 
City offices and one in London. 

Capitalization consists. solely of 
2,500,000 shares of $10 par capital 
stock. 

An extremely strong and liquid posi- 
tion has been maintained. Balance 
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sheet September 30, 1935 revealed cash 
and Governments of $687.5 million; 
gross deposits, $864.6 million, a liquid 
ratio considerably above the average 
institution. Book value of common, 
$35.52 per share. 

Excellent dividend record ; maintained 
the dividend rate instituted in 1930 
until October 1, 1935. Present in- 
dicated rate, $2.00 per annum. 

One of the more conservative bank 
stocks, the shares generally are quoted 
on a high ratio to earnings and book 
value. This condition is partly due to 
the bank’s conservative accounting 
policies and to the favorable past 
record. Assets have been written-down 
considerably, and bank’s holdings of 
short term Governments are carried on 
books at par. 


—Price Range— Before 
High Lo 


g Write-offs Write-offs 
671% 48 $4.58 $3.80 
75 4315 4.38 D3.84 
(ee 7414 3314 3.85 3.85 
1931. 12434 4919 3.05 D1.75 
180 90 4.70 4.70 
ree 250 108 5.10 5.10 


Guaranty Trust Company of 
New York 


FORMED 1864, with present title 
adopted in 1896; institution has 
grown to become the largest trust com- 
pany and the third largest bank in the 
country. Formerly actively engaged in 
underwriting through the Guaranty 
Company, which affiliate has been dis- 
solved. Is known as one of the “Morgan 
Banks” and considerable trust business 
originates from this and other connec- 
tions. Two New York branches and 
six foreign offices are operated in addi- 
tion to the main branch. 

Capitalization consists of 900,000 
shares of $100 par stock. 

A strong balance sheet position has 
been maintained. Cash and Govern- 
ments September 30, 1935, $1,063 mil- 
lion; total deposits, $1.4 billion. Book- 
value of stock, $296.22 per share. 

Excellent dividend record. Pay- 
ments of $20 per annum, instituted 
1929, were maintained until 1935 when 
rate was reduced to $12. 

Accounting policies have been con- 
servative, and even in good earnings 
periods, dividend payments have been 
moderate in relation to income. Write- 
offs have been smaller, comparatively, 
than for most other large banks, and 
book value of stock has not greatly 
changed. Trust business has helped in 
the maintenance of earnings. Company 
is a leading factor in acceptance busi- 
ness, 


—Earned per Share— 


—Price Range— Before After 

Hig Low Write-offs Write-offs 
381 249 $23.32 $19.23 
351 21 27.29 16.39 
ae 358 160 25.49 4.75 
538 248 21.68 6.13 
1930.. 850 451 25.34 25.34 
IE 1,205 409 34.73 .73 


The National City Bank of 
New York 


ESTABLISHED 1812; through steady 

expansion has grown to become the 
second largest bank in the country. 
Owns the City Bank Farmers Trust 
Company and has some 72 branches in 
New York City and vicinity; around 
85 foreign branches in principal cities. 

Capitalization consists of 2,500,000 
shares of $20 par preferred stock (of 
which the RFC owns all but 45,350 
shares) and 6,200,000 shares of $12.50 
par common. 

Balance sheet as of September 30, 
1935, showed a satisfactory condition. 
Cash and Governments were in excess 


NOVEMBER 27, 1935 


of $1,002.3 million; total deposits, $1.6 
billion. Book value of common, $19.29 
per share. 

Has had a long record of unbroken 
dividend payments, although the rate 
has been steadily reduced since 1931. 
Present rate, $1 per annum, unchanged 
since 1934. 

Recent earnings have been adversely 
affected by severe write-offs, but official 
statements are to the effect that the 
present book value is conservative. 
Formerly an important factor in the 
origination and distribution of new se- 
curity offerings, this business has been 
lost through legislative changes, and 
earnings revival must await improved 
demand for credit. 


—Price Range— Before After 

Hig w Write-offs Write-offs 
1934... 32 19 +$2.00 t$1.60 
1933... "46 2.02 D6.73 
1932... *64)5 *2334 3.18 D0.96 
1931... *108 *46 3.67 1.05 
1930... *260 "79 3.88 D0.10 
*585 *180 4.83 4.17 


*Based on $20 par stock. 


Public National Bank & Trust 
Company 


ORGANIZED in 1908, the institu- 

tion became a national bank in 1917. 
Expansion was fairly rapid, and 
without the aid of mergers. At present 
30 branches are operated in the Metro- 
politan district of New York, to con- 
duct a commercial banking business 
and a trust department. 

Capitalization consists of 330,000 
shares of $25 par capital stock. 

Financial condition has been main- 
tained in a creditable order. As of 
September 30, 1935, cash and Govern- 
ments amounted to $72.7 million; de- 
posits, $130.4 million. Book value of 
stock, $40.98 per share. 

Good record of uninterrupted divi- 
dends for more than 25 years. 
rate, $1.50 per annum. 

Many of the branches operated are 
in sections occupied by the garment in- 
dustry, and substantial business origi- 
nates from that trade. Write-offs have 
been extensive and book values are be- 
lieved very conservative. Improve- 
ment in loans and discounts in the past 
two years has been greater than was 
shown by the average New York bank. 
Thrift department also is larger than 
that of other leading banks. 


tAfter preferred dividends. 


—Earned Per Share— 
—Price Range— Before After 

High Low Write-offs Write-offs 
1934... 1914 $2.91 $2.91 
1933... 35% 1734 2.46 2.46 
1434 2.85 D8.51 
67 19 3.14 D14.74 
42 D3.03 
1929 330 85 8.56 8.56 


tNot available. 


Chemical Bank & Trust Co. 


(N. Y.) 
FORMED 1929, through a merger 
combining the Chemical Bank, 


which had an unbroken dividend record 
of more than 80 years, and the U. S. 
Mortgage & Trust. Has thirteen 
branches; conducts a trust business 
and commercial banking functions. 

Capitalization consists of 2,000,000 
shares of $10 par capital stock. 

A strong balance sheet position has 
been maintained. Cash and Govern- 
ments, September 30, 1935, $355.5 mil- 
lions; total deposits, $486.4 millions. 
Book value of stock, $34.80, per share. 

Present $1.80 per annum dividend 
rate has been in effect since 1930. 

The record of operations of the bank 
in the past six years has been out- 
standing. Despite the maintenance of 
regular dividends, the bank has shown 
a steady increase in liquidating value 


Present 


in each year since 1929. The institu- 
tion has also made heavy write-offs of 
its banking properties, and will carry 
this asset at $1 at present rate of 
depreciation in less than two years, 
despite assessed value of $6 million. 


—Price Betore After 
High Writeoffs 

1933... 423, 27, 4.17 2.34 
1932 42 24 3.11 2.11 
1931 53 23 3.05 243 
1930 95 39 2.09 2.01 
1929 148 55 Not avail 


Bank of the Manhattan Company 


PRESENT title was assumed 1932 
after a consolidation of the Man- 
hattan Company, Bank of Manhattan 
Trust and International Acceptance 
Bank, Inc., the latter two companies 
being former subsidiaries. Original 
charter of the Manhattan Company 
was granted in 1799; since 1842 ac- 
tivities have been limited to banking 
functions. The present institution oper- 


ates 66 branches in the New York 
metropolitan area. 
Capitalization consists solely of 


2,000,000 shares of $10 par capital 
stock. 

Excellent gains in deposits in the 
past two years have served to increase 
liquid assets. As of September 30, 
1935, cash and Governments amounted 
to $258 million; total deposits, $476 
million. Book value of capital stock, 
$22.72 per share. 

Consistent long term dividend record. 


Present indicated rate, $1.50 per 
annum. 
Substantial write-offs at time of 


unification and in the two succeeding 
years have placed assets on a con- 
servative basis. Real estate mortgages 
are not unduly large. Suit against 
officers of former subsidiary, New York 
Title & Mortgage, includes Bank of 


—— 


Chemical Bank & 
Trust Co. 


Public Nat'l Bank & 
Trust Co. | 


THe make firm trading markets in 
the above and other New York 
Bank and Trust Company Stocks. 


Your Inquiries Invited 


MoNAHAN & COHN 


Members New York Stock Exchange 


111 Broadway New York, N. Y. 
BArclay 7-0870 


We would like to 
have offerings in 


UNLISTED BONDS 


Overlooked issues not usual- 
ly quoted and special situa- 
tions with like outlook. 


FA.BREWER &Co. 


INCORPORATED 


Sounded Nineteen Hundred Jen 
208 South LaSalle Street - Chicago 
Telephones State 9868 
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tarne are— 
Nokes: 
; 
Earned per Share— 
Earned per Share— 
After 
4. 
: 
if 


Manhattan as defendant and outcome is 
not predictable. Maximum liability is 
believed less than $5 million. Ratio 
of deposits to capital is above average. 


—Earned per Share— 
—Price Range— Before After 
High Low Write-offs Write-offs 
3314 1914 $2.48 D$1.38 
ee 3334 15% 2.49 D0.48 
YA 144% 2.55 D1.38 
Lars 156 63 4.94 t 
275 90 t t 


*Predecessor company. {Not available. 


Irving Trust Company (N. Y.) 


OUNDED 1851, institution has 

grown steadily with the aid of 
mergers, and now has 15 branches in 
addition to the main office. One of the 
largest trust departments is operated, 
together with regular banking activi- 
ties. Formerly the standing receiver 
in all New York federal bankruptcy 
cases, but the post was abolished in 
1934. Owns a 50-story home office 
building at 1 Wall Street. 

Sole capital issue: 5,000,000 shares 
of $5 par stock. 

Balance sheet September 30, 1935, 
revealed cash and Governments of 
$417.9 million; total deposits, $529.3 
million. Book value of stock, $21.60 
per share. 

Good dividend record, although four 
reductions have been made since 1929. 
Present rate, $0.60 per annum. 

Has made good reductions in ex- 
penses in recent years, but substantial 
amounts of low yielding investments in 
combination with sizable write-offs 
have reduced net quite sharply. 


—Earned per Share— 
—Price Range— Before After 
igh w Write-offs Write-offs 
, 1914 13 $1.14 $1.05 
1933 25 114 1.33 0.03 
1932 29 11 1.72 D1.02 
43 1416 1.84 D0.38 
2, eee 75 2834 2.24 1.93 
102 2.99 2.41 


Bank of New York & Trust 
Company 


ORMED in 1922 as a consolidation 

of The Bank of New York (1784) 
and New York Life Insurance & Trust 
Company (1830). The former institu- 
tion was the oldest bank in New York 
and the second oldest of the country. 
Present company does an extensive 
trust business. Only one branch office 
is operated. 

Capitalization consists solely of 60,- 
000 shares $100 par capital stock. 

Balance sheet reveals conservative 
accounting practices. Deposit gain in 
1934 was the largest of leading metro- 
politan banks. As of September 30, 
1935, cash and Governments amounted 
to $119.3 million; total deposits, $170.3 
million. Book value of stock, $279.18 
per share. 

Long record of conservative dividend 
payments, although three reductions 
have been made since 1930. Present 
rate $14 per share, instituted 1933. 

Trust business is quite profitable, 
which, in addition to successful se- 
curity operations, was responsible for 
the earnings showing in the past three 
years despite the relatively small 
amount of loans and discounts. 


—Earned per Share— 


—Price Range— Before After 
igh Write-offs Write-offs 

1934 379 271 $23.21 $23.21 
1933 395 250 22.77 22.77 
1932 385 170 23.15 6.48 
1931 660 280 21.21 D56.13 
1° 0 850 500 31.35 18.02 
1929 1,094 640 36.22 36.22 


INSURANCE STOCKS 


HE insurance field logically divides itself into three groups: life, fire 
and casualty. Each has been affected by conditions peculiar to its own 
type of activity. The life companies have had, perhaps, the most consistent 
record. Accurate actuarial tables and conservative investment policies have 


served to maintain earnings reasonably well. 


Insurance production has 


been showing good gains, but the chief problem at present is to find suitable 


investment media. 


The fire companies have been aided by low fire loss ratios and a good 


control of expenses. 


Net premiums written have followed general business, 


with an upturn of around 8 per cent noted in 1934. The gain reflects a 


decline in cancellations, however, rather than new business. 


Investment 


policies have been satisfactory; portfolios will doubtless reflect general mar- 


ket conditions, particularly those which affect share prices. 


Free use of 


unearned reserves creates a substantial leverage for the stocks in a period 


of rising business. 


The Travelers Insurance Company 


ONE of the few major life insurance 
companies having large fire and 
casualty insurance subsidiaries; ranks 
as the largest multiple line company in 
the insurance field. Transacts business 
throughout this country and Canada. 
Writes insurance of the following 
kinds: individual and group life and 
annuities, individual and group accident 
and sickness, public liability, automo- 
bile, aircraft liability, and workmen’s 
compensation. 

Simple capital structure. No bonds 
or preferred stock. Sole capital issue 
200,000 shares $100 par common. 

At the close of 1934 portfolio included 
bonds and stocks of $421.9 million, 
mortgage loans $78.2 million, policy 
loans $122.3 million, cash $13.6 mil- 
lion. Cash and S. Government 
securities constituted 29.0 per cent, 
other bonds 27.2 per cent, stocks 7.0 
per cent, policy loans 17.8 per cent, 
mortgages and collateral loans 11.4 
per cent. Liquidating value of stock: 
$185.02. 

Excellent long term dividend record, 
including substantial extras in many 
years; also issued valuable stock rights 
on about ten different occasions. Pres- 
ent rate $16 per annum. 

Management has followed sound and 
conservative investment policy and 
company has demonstrated a rather re- 
markable rate of growth from the 
original capital of $200,000 in 1863. 


Net Net 
Under. Invest. —Price 
Profit Income High Ww 
$32.59 - $33.01 475 325 
30.16 32.76 435 205 
1 3.90 39.87 520 170 
D1.18 48.02 1,075 410 
11 48.68 1,575 885 
16.73 46.25 2,000 1,230 


Globe & Rutgers Fire Insurance 
Company 


NE of the small units in the field; 
constituent companies originally 
formed in 1863 and 1853. In 1933 and 
1934 its affairs were conducted by the 
Superintendent of Insurance of New 
York. Rehabilitation accomplished with 
the aid of the R.F.C. Plan provided 
payment of claims of $500 or less in 
cash and of claims of more than $500, 
upon their consent, 50 per cent in cash, 
but not less than $500, and 50 per cent 
in second preferred stock at its re- 
deemable value of $100 a share. 
Capitalization includes $525,000 par 
value of first preferred ($15 par value 
per share), all owned by Globe Re- 
habilitation Company, Ltd., and 


pledged with the R.F.C., entitled to 
$4 cumulative dividends. Second $5 
cumulative preferred is outstanding to 
the amount of $304,035 total par value 
($15 par per share). Junior preferred 
$5 cumulative ($15 par) outstanding, 
$75,000. Common stock ($15 par) 
$1,200,000 outstanding. Second and 
junior preferreds have dividend ac- 
cumulations of $5 a share as of close 
of 1935. 

Invested assets at close of 1934 to- 
taled $16.2 million. Principal sub- 
divisions: miscellaneous common stocks 
25.5 per cent, railroad bonds 13.8 per 
cent, miscellaneous preferred stocks 
13.2 per cent, other bonds 13.0 per 
cent, public utility stocks 19.2 per cent, 
other common stocks 13.4 per cent. 
Liquidating value of common on June 
30, 1935, including reserve for general 
contingencies, $2.62 per share. 

Company’s difficulties were primarily 
caused by a relatively large common 
stock portfolio including issues which 
declined very substantially in market 
price during 1931 and 1932. This 
brought about a lack of confidence on 
the part of many policy holders which 
was reflected in a rapid decline in un- 
earned premium reserve. 


Net Net 
Und. Invest. —Price Range— 
Profit Income igh Low 
D$26.68 $21.03 257 3314 
0. 39.27 705 205 
32.03 56.21 1,250 525 
Lee 18.80 50.08 1,675 900 
Note: Results for 1933 and 1934 not 


available ; company was in hands of Super- 
intendent of Insurance. 1932 based on 80,- 
000 shares; prior years on 70,000 shares. 


Aetna Life Insurance Company 


ORIGINALLY part of the Aetna In- 

surance Company (fire); became 
an entirely independent company in 
1853. Authorized to transact business 
in every state (except Nevada), in 
Hawaii and in a number of the Canadian 
provinces. Writes all forms of life, 
group, endowment and term insurance; 
also annuities and pensions, health, ac- 
cident and disability, workmen’s com- 
pensation, employers’ liability, profes- 
sional and public liability, and property 
damage. 

No bonds or preferred stock. Sole 
capital 1,500,000 shares $10 par capital 
stock. 

At the close of 1934, the balance sheet 
showed bonds and stocks of $254.1 mil- 
lion, cash $21.8 million, mortgage loans 
$53.3 million, policy loans $73.3 mil- 
lion. Cash and U. S. Government 
securities constituted 13.4 per cent of 
the portfolio, other bonds 42.7 per cent, 
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stocks, 6.9 per cent, policy loans 16.7 
per —_ Liquidating value of stock: 

17.6 
’ Good dividend record, although no 
payments were made in 1933. Current 
rate 60 cents per annum; paid 10-cent 
extra January 2, 1935. 

Through its control of Aetna 
Casualty & Surety, Automobile In- 
surance, and Standard Fire Insurance, 
company covers practically every form 
of insurance and ranks as one of the 
foremost underwriting units of the 
country. 


Net Net 

Under. Invest. —Price Ran 

Profit Income High w 
1934 $3.89 $1.89 21 1435 
2.34 2.76 24 
1.19 3.51 27 71, 
1931 4.00 3.55 6012 19 
1.27 3.27 101 45), 
| eee 1.96 2.68 142 89 


U. S. Fidelity & Guaranty 
Company 


H4s been in operation since 1896; 
now writes the largest premium 
volume of any of the purely casualty 
companies. The heaviest lines are 
workmen’s compensation and liability. 
The guaranteeing of principal and in- 
terest on mortgages proved unprofit- 
able and was discontinued in 1928. The 
RFC assisted in the refunding of these 
obligations, thus affording temporary 
alleviation, and sustained improvement 
in real estate values is awaited for 
final clearing up of this aspect of the 
business. 

No bonds in the capital structure. 
Preferred stock 200,000 shares of $1 
par, redeemable at $5 a share and all 
held by the RFC. Common, 1,000,000 
shares of $2 par. 

Total admitted assets at the close 
of 1934, $42 million. Portfolio distri- 
bution showed 11.4 per cent in cash 
and U. S. Government securities, 20.2 
per cent in real estate mortgages and 
collateral loans, 48.3 per cent in other 
bonds, 20.1 per cent in stocks. Liqui- 
dating value of stock: $7.65. 

No dividends paid since 1931, and 
resumption is not in early prospect even 
with recovery in income, since the pre- 
ferred stock held by the RFC must 
first be redeemed. 

Further general economic recovery 
would increase the value of the port- 
folio and enable underwriting to be put 
on a profitable basis. 


Net Net 

Under. Invest. —PriceR 

Profit Income igh Ww 
¢. D$1.26 $1.46 614 314 
D1.34 1.45 6 134 
D5.88 1.77 84 2 
D8.15 2.02 36 
ee D2.2 2.07 47 23 
93 1.90 94 40 


Camden Fire Insurance Association 


ORIGINALLY a mutual company; 

changed to a stock company in 
1870. Writes insurance in following 
classifications: fire, ocean marine, 
motor vehicle, earthquake, inland navi- 
gation and transportation, tornado, 
hail, riot, explosion, sprinkler leakage 
and aircraft. Does business in every 
state except North and South Dakota 
and Vermont; and also in Canada and 
Hawaii. 

No funded debt or preferred stock. 
Sole capitalization 400,000 shares of $5 
par capital stock. 

At close of 1934 investments (carried 
at $8.5 million) were 58 per cent in 
stocks (of which nearly half were rail- 
road) and 42 per cent in bonds; cash 
and deposits stood at $538,210. Liqui- 
dating value of stock: $18.21. 

Excellent dividend record; present 
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rate $1 per annum payable semi-an- 
nually. Over the period from 1900 to 
1925 stockholders received subscription 
rights at eleven different times. 

One of the smaller successful com- 
panies in the field. Stock has a fairly 
active market over-the-counter. 


Under- Invest- 

writing ment —Price R 

Profit Income igh w 
1934 $0.52 21: 13 
0.55 115 9 
D0.33 1.32 15! 8, 
1931 0.01 1.53 2134 9, 
D0.14 1.55 28: 15), 
1929 1.08 1.52 42's 21 


Homestead Fire Insurance 
Company (Baltimore) 


NCORPORATED in 1922. Affiliated 

with Home Insurance Company, New 
York. Operates in thirty states in this 
country and in four Canadian Prov- 
inces. Writes following types of in- 
surance: fire and lightning, automobile 
and aircraft; earthquake, explosion, 
fine arts, inland marine, installment, 
parcel post, personal effects, profits and 
commissions, rain, registered mail, 
rents and rental values, riot and civil 
commotion, sprinkler leakage, use and 
occupancy, windstorm and _ water 
damage. 

No bonds or preferred stock in 
capital structure. Sole capital $500,000 
$10 par common stock. 

Total admitted assets as of December 
31, 1934, $1.7 million. Mortgage and 
collateral loans $84,000; bonds (market 
value) $549,000; stocks (market value) 
$902,000; cash $149,000. Liquidating 
value of stock, $22.70 per share. 

Paid dividends in every year from 
1926 to 1932; none from January of 
that year to February, 1934. Payments 
in 1934 totaled 75 cents; current rate 
$1 per annum, payable semi-annually. 

Company made a creditable record 
during the depression, reporting under- 
writing profits in every year. In this 
respect it was aided by the generally 
low fire loss ratio prevailing during the 
period. 


Under Invest. —Price Range— 

Profit Income High w 
$1.26 $1.18 2014 814 
1.56 1.08 1234 238 
0.30 1.22 13% 4 
Cee 1.22 1.46 1914 6 
re 0.74 1.34 3014 12 
ee 2.20 1.16 47 17 


Hartford Fire Insurance Company 


[NCORPORATED in 1810; conducts 

business in practically all kinds of 
insurance except life, in this country, 
Alaska, Hawail, Canada, Mexico, Cuba, 
Puerto Rico, and through the American 
Foreign Insurance Association in 
foreign countries. 

There are no bonds or preferred 
stock; entire capitalization is the 
1,200,000 shares of $10 par common 
stock. 

Total investments in stocks and bonds 
at the close of 1934 showed $36.1 mil- 
lion in bonds and $28.4 million in 
stocks. Total market value was ap- 
proximately $3 million above cost 
value as above stated. Cash and de- 
posits stood at $6.2 million. Liquidat- 
ing value of stock: $49.50. 

Excellent long term dividend record. 
Present $2 rate has been in force since 
the present stock was issued in 1930; 
40-cent extras were paid in 1930 and 
— and a 50-cent extra paid July 1, 
1935 

One of the oldest and largest stock 
fire insurance companies of the coun- 
try; has been successfully operated 
along conservative lines. 
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nder Pree 

Probt Income high 
1934 $3.04 $2.18 
1933 2s Pay 2o', 
1932 D102 2.32 18 
1931 1.61 67 
1930 D0.27 2.31 47 
1929 40 3.03 65 


Firemen’s Insurance Company 
of Newark 
NCORPORATED in 1855. Writes in 


surance of the following types: fire, 
ocean marine, motor vehicles, earth- 


quake, inland navigation and trans- 
portation, tornado, windstorm, cyclone, 
hail, sprinkler leakage, riot, civil com- 


motion, explosion, aircraft, and tourist 
baggage. Operates in all states except 
Nevada; also in Canada. 

Capital structure contains no bonds 
or preferred stocks. Common. stock, 
$9,397,690 of $5 par value. 

Invested assets as of December 31 
1934, totaled $29 millions. Cash was 
$448,828; mortgage loans $1.9 million; 
bonds (book value) $3.5 million; stocks 
(book value) $20.2 million. Liquidat- 
ing value of stock, $11.10 per share. 

Good long term dividend record, but 
no payments since January 25, 1933 

Company has shown substantial long 
range growth from its original capital 
of $50,000, and during its history has 
issued stock rights and stock dividends 
on several occasions. 


Under. Invest. —Price 

Profit Income High w 
$0.30 *$3.04 7 4 
0.31 0.17 615 3 
See D0.06 0.61 415 
D9.30 1.03 29 614 
0.4) 0.97 40 2514 
0.97 0.99 % 30 


*Includes $2.92 special dividend from N. J. Investment Co. 


Specialists in 
Reorganization Issues 


Bonds & Stocks 


Herbert H. Blizzard & Co. 
123 South Broad Street 
Philadelphia, Pa. 


Pennypacker Private N. Y. Wire 
6161 Han. 2-4120 


Unlisted Stoeks 


LOSE markets offered in all classes 
of over-the-ceunter securities. 


Special facilities available for trad- 
ing the lowest priced industrial and 
mining issues. 


T. J. JOHNSTON & CO. 


29 Broadway 15 Exchange PI. 
New York Jersey City 


Specialists in: 
HARTFORD 


Insurance Stocks 


CONNECTICUT 
Industrial Stocks 


“<GASLAND & COMPANY 


INVESTMENT SECURITIES 

; 49 PEARL STREET, HARTFORD, CONN. 

Hartford Tel. New York Tel. 
2-0151 CAnal 6-3250 


A.T.&T. Teletype HFD- 
523 
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GUARANTEED RAILS 


ANY of the important railroads of the United States—in fact, prac- 
tically all of the larger systems—are made up of consolidations of 


smaller roads which were once independent. 


Frequently the expansion of 


the large systems was effected, not through outright purchase, but by lease 


of interconnecting properties. 


The leases were usually made on a long term 


basis, from 99 to 999 years, with some properties leased in perpetuity. The 
lease agreements generally provide for a stated annual dividend rental to 


be paid to the owners of the stocks of the lessor companies. 


Payment of 


the dividend rentals is sometimes expressly guaranteed by the lessee com- 


pany by endorsement on the face of the stock certificates. 


In either event, 


the rentals are a fixed charge of the lessee system. 

The leased line and guaranteed railroad stocks created in this manner 
have had a generally excellent investment record. There have been defaults 
and abrogations of leases when lessee companies were forced into receiver- 
ship, but it is noteworthy that some of the weakest of the bankrupt rail- 
road systems are still paying dividend rentals on certain of their leased 
line stocks. Three factors should be considered in estimating the quality 


of such stocks: 


(1) the nature of the lease agreement, in respect to such 


details as payment of taxes, term of lease, etc.; (2) .financial strength or 
weakness of the lessee company; (3) importance and location of the prop- 
erty of the lessor company. The latter is especially important when the 
lessee or guarantor company is not in particularly strong financial position. 


Boston & Albany Railroad 


‘THE Boston & Albany is the New 
England division of the New York 
Central system. The main line, which 
is double tracked, extends from Boston 
to Rensselaer, N. Y., near Albany, a 
distance of about 200 miles. Serves 
Worcester, Springfield, Pittsfield and 
other important communities. 

Capitalization includes substantial 
amount of mortgage-secured funded 
debt, but is not seriously unbalanced. 
Bonds, $31.7 millions; 
stock; 250,000 shares of $100 par com- 
mon stock. 

Controversy between management, 
bankers and RFC concerning treatment 
of floating debt an unfavorable factor 
in financial status of lessee company 
(New York Central); continuance of 
upward trend in general industrial 
activity would facilitate satisfactory 
settlement. 

Dividend paid at annual rate of 
$8.75 per share since 1901. This in- 
cludes the original lease rental of $8 
a share plus { of 1 per cent derived 
from income on a property transfer. 

The Boston & Albany has reported 
deficits in every year since 1929, but 
this consideration is counterbalanced by 
the importance of the line as a traffic 
originator for the New York Central 
system, and as a major division of a 
direct route from Boston and other 
New England points to Chicago. 


SIX-YEAR PRICE RANGE OF CAPITAL STOCK: 


1930 1931 1932 1933 1934 1935 
17314-19414 105-185 50-130 8614-119 109-142 88-125 


preferred- 


St. Louis Bridge Company 


[EASED by the Terminal Railroad 
Association of St. Louis, one of the 
largest terminal railroad companies in 
the United States, for a period of 500 
years. Owns the Eads Bridge span- 
ning the Mississippi River from St. 
Louis to East St. Louis. Provides 
access to and egress from St. Louis 
for large volume of rail traffic from 
and to eastern points. An indispens- 
able part of the “St. Louis gateway.” 
Lessor company’s capitalization con- 
sists of funded debt, preferred and 
common stocks. Bonds, $5 million; 
first preferred (6 per cent $100 par), 
24,900 shares; second preferred (3 per 
cent $100 par), 30,000 shares; com- 
mon stock ($100 par), 25,000 shares. 
Lessee company (Terminal Railroad 
Association) is controlled by fifteen 
railroad companies (including some in 
very strong financial position), all of 
which are liable for interest, taxes and 
rentals. These railroads are under con- 
tract to use properties forever. 
Dividends on both classes of pre- 
ferred paid regularly at stated rates. 
Preferred stocks are in exceptionally 
strong position because of strategic im- 
portance of property and fact that divi- 
dend rentals constitute a charge on 
Terminal Association’s revenues rank- 
red ahead of most of the latter’s funded 
ebt. 


SIX-YEAR PRICE RANGE OF FIRST 
PREFERRED STOCK: 


1930 1931 1932 1933 1934 1935 
125Bid 75 Bid-120 7814-103 100-111 111-140 137-14 


Guaranteed & Leased Line Stocks 


We offer the investor complete statistical information 
concerning these issues, including leases, maps, traffic 
data and Interstate Commerce Commission reports. 


Purchase or sale of over 150 issues can be effected through us. 
Inquiries Invited 


Adams & Peck 


Guaranteed and Leased Line Stocks — Bonds 


63 Wall Street, New York 


BOSTON 


HARTFORD 


PHILADELPHIA 
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Cleveland & Pittsburgh Railroad 


VERY important branch connect- 

ing the Cleveland industrial area 
with the main lines of the Pennsylvania 
Railroad system. Operates 205 miles 
of road from Rochester, Pa., and 
Steubenville, O., to Cleveland, 146 
miles of which are double tracked, and 
a branch to Bellaire, O. Leased to the 
Pennsylvania for 999 years. 

Capitalization consists of moderate 
funded debt and two classes of capital 
stock. Bonds, $18.9 million; 7 per 
cent regular stock ($50 par), 224,581 
shares; 4 per cent special betterment 
stock ($50 par), 556,445 shares. 

Strong financial position and good 
earnings record of lessee company 
(Pennsylvania Railroad) enhance in- 
vestment standing of Cleveland & 
Pittsburgh stocks. 

Dividends paid regularly under terms 
of lease which provides for all charges 
and taxes, 7 per cent on the regular 
stock and 4 per cent on the betterment 
stock. The latter ranks equally with 
the regular stock except for the divi- 
dend rate. 

Under normal conditions, the traffic 
volume on the Cleveland & Pittsburgh 
is heavy, and with the restoration of a 
more normal rate of activity in the 
heavy industries in the area served, the 
line would probably return a substan- 
tial profit to the Pennsylvania. 


SIX-YEAR PRICE RANGE OF 7 PER CENT REGULAR 
STOCK: 


1930 1931 1932 1933 1934 1935 
70%-8014 57-8014 5014-6114 5814-6734 65-84 79-87 


United New Jersey Railroad 
& Canal Co. 


WNS the main lines of the Penn- 

sylvania R.R. in the State of New 
Jersey and controls route from Jersey 
City to Philadelphia. Owns lines from 
Jersey City to Trenton and from South 
Amboy to Camden; also has 60 per 
cent interest in the Philadelphia & 
Trenton R.R. 

Conservative capitalization. Bonds, 
$20 million; no preferred stock; com- 
mon stock ($100 par), 212,256 shares. 

Lessee company (Pennsylvania R.R.) 
is in strong financial position. 

Dividends paid regularly since 1871 
at 10 per cent annual rate provided by 
999-year lease, which also covers ex- 
penses, taxes and bond interest. 

Property provides the Pennsylvania 
with its entrance into the New York 
metropolitan area; includes large termi- 
nal properties in Jersey City on New 
York Harbor. Value has recently been 
greatly enhanced by electrification of 
lines, which are four-tracked and have 
exceptionally high traffic density. 


SIX-YEAR PRICE RANGE OF CAPITAL STOCK: 


1930 1931 1932 1933 1934 = 1935 
205-2274 165-2297% 155-198 188-21014 200-242 239-258 


Carolina, Clinchfield & Ohio Ry. 


AN IMPORTANT bridge line cor- 
necting the Louisville & Nashville 
and Atlantic Coast Line systems and 
originating a substantial amount of 
bituminous coal traffic. Properties, 
which are leased to L. & N. and 
A. C. L., include about 277 miles of 
main line track extending from Elk- 
horn City, Ky., to Spartanburg, S. C. 

Well balanced capitalization. Bonds, 
$25.4 millions; no preferred stock; 
250,000 shares of $100 par common 
stock. 

Balance sheet position relatively un- 
important in view of lease agreement 
covering properties. Net working capi- 
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tal as of December 31, 1934, $250,443. 
Cash, $433. No current liabilities 
shown. Book value, $171.24 per share. 

Dividends paid regularly under 999- 
year lease agreement running from 
1924. Rate, 4 per cent to December 
31, 1937; 5 per cent thereafter. Uni- 
form 5 per cent rate has been paid 
regularly on stamped certificates. 

In view of the financial strength of 
the lessee companies, continuance of 
regular dividend payments under the 
lease agreement appears _ assured. 
furthermore, the properties have con- 
siderable strategic importance, since 
they provide a link between an area 
rich in coal and the Southeast, which 
is deficient in coal resources. The in- 
creasing industrialization of the south- 
eastern states enhances the importance 
of this factor. 


SIX-YEAR PRICE RANGE OF PLAIN STOCK 


1930 1931 1932 1933 1934 1935 
%6 92 69 61 85 88 
78! 3 56 32 42 74 824 


Morris & Essex Railroad 


OWNS 126 miles of railroad extend- 
ing from Hoboken to Phillipsburg, 
N. J., including the major part of the 
Lackawanna’s lines in that state. Prop- 
erty leased in perpetuity to the Dela- 
ware, Lackawanna & Western Railroad. 

Simple capitalization. Bonds, $70 
millions; no preferred stock; 300,000 
shares of $100 par value common stock 
on which $7.75 dividends are paid. 

Parent company is in fairly good 
financial position, although earnings 
have not been entirely satisfactory in 
recent years. Lackawanna’s charges 
consist entirely of subsidiary and 
leased line obligations. 

Regular dividends paid at annval 
rate of 7% per cent under terms of 
lease, which provides for bond interest, 
expenses and taxes, as well as dividend 
rentals. 

Properties of the Morris & Essex are 
indispensable to the D. L. & W., in- 
cluding the terminal facilities in the 
New York metropolitan area (the 
Lackawanna’s sole entrance to 
York harbor), the main line for long 
distance and commutation passenger 
trains and the main freight route 
(Boonton division). Lines are elec- 
trified from Hoboken to Dover, N. J. 
The Morris & Essex serves a highly 
developed, densely populated area. 


SIX-YEAR PRICE RANGE OF CAPITAL STOCK: 


1930 1931 1932 1933 1934 1935 
74! ,-8814 5034-87 34-6414 4914-65 56-74 60-6914 


Albany & Susquehanna R.R. 


PROPERTIES leased for the life of 

the Albany & Susquehanna’s charter 
to the Delaware & Hudson Railroad 
Corporation. The lines extend from 
Albany to Binghamton, N. Y., about 


140 miles. 

Simple capitalization. Bonds, $10 
million; no preferred stock; 35,000 
shares of $100 par common stock. 

The Delaware & Hudson Company, 
holding company for the D. & H. Rail- 
road Corporation, was the original 
lessee, and is contingently liable for 
performance of the lease obligations. 
The holding company is in strong finan- 
clal position, and has an investment 
portfolio worth about $35 million. 

The $9 annual dividend provided for 
by the lease has been paid regularly; 
also extras. The refunding of a bond 
issue in 1906 effected a_ substantial 
Savings in interest, which has been 
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passed on in large part to stockholders, 
in the form of a yearly 14 per cent 
extra. 

The D. & H. Railroad Corporation 
(operating company) has not fully 
earned its fixed charges since 1931. It 
should also be noted that a part of the 
investment assets is pledged under loans 
to subsidiaries. One of the portfolio 
holdings, New York Central stock, is 
decidedly speculative. Nevertheless, 
the other assets provide a good protec- 
tive “back-log.” 


SIX-YEAR PRICE RANGE OF STOCK: 


1930 1931 1932 1933 1934 1935 
198-221 140-225 115-162 157%5-180 162-210 177-204). 


New York, Lackawanna 
& Western Ry. 


PROPERTY consists of about 215 

miles of railroad, mostly double 
tracked, forming the western half of 
the main line of the Delaware, Lacka- 
wanna & Western system. Leased to 
the D., L. & W. for the term of the 
company’s charter. 

Conservative capitalization. Bonds, 
$23.6 million; no preferred stock; 100,- 
000 shares of common stock ($100 par). 

Lessee company’s balance sheet posi- 
tion satisfactory, with current assets 
about $1 million in excess of current 


liabilities. Earnings have been ad- 
versely affected by “bootleg” coal 
trucking. 


Dividends paid regularly at 5 per 
cent annual rate (guarantee of which 
is endorsed on stock certificates). Lease 
provides for payment of all taxes, ex- 
penses and bond interest as well as 
dividend rentals. 

Property extends from Buffalo to 
Binghamton, N. Y., both important 
interchange points. Traffic exchanged 
with other railroads and lake carriers 
at Buffalo; New England traffic inter- 
changed with Delaware & Hudson at 
en Traffic density normally 

igh. 


SIX-YEAR PRICE RANGE OF CAPITAL STOCK: 


1930 1931 1932 1933 1934 1935 
105-110 65-1113 48-8014 73-83. 77-100 94-101 


Beech Creek Railroad 


‘THis property, with the Beech Creek 
Extension Railroad, forms an im- 
portant branch of the New York Cen- 
tral system serving the Clearfield coal 
district in Pennsylvania. The road is 
leased to the New York Central for 999 
years. Lines extend from Jersey Shore 
to Mahaffey Junction, Pa., a distance 
of about 112 miles. 

Simple and well balanced capitaliza- 
tion. Bonds, $6 millions; no preferred 
stock; common stock, 120,000 shares 
of $50 par value. 

The lessee company (New York Cen- 
tral) has a large floating debt, repre- 
sented by bank and RFC loans. Until 
this debt is funded, financial position 
cannot be regarded as entirely satis- 
factory. 

Dividends of 4 per cent paid regu- 
larly under guarantee by New York 
Central which is endorsed on the stock 
certificates. 

The Beech Creek originates a heavy 
coal traffic, and the traffic density of 
this branch is relatively high. The 
property cannot be regarded as in- 
dispensable to the New York Central 
system, but it is of considerable value 
as a carrier of an important basic com- 
modity in an area whose location has 
many Natural advantages. 


SIX-YEAR PRICE RANGE OF CAPITAL STOCK: 


1930 1931 1932 1933 1934 1935 
35-43 4115-43 «18-34 26-33 27-39 29-36 


GUARANTEED 


RAILROAD 
STOCKS 


*““W hat they are and 
why they are a 
good invest- 
ment’? 


Circular FN-27 
sent on request 


Joseph Walker § Sons 


Members New York Stock Exchange 


120 Broadway (5. Tel. REctor 
NEW YORK |uarantep 2-6600 
STOCKS 
Since 1855 J 


Specialists in 


RAILROAD STOCKS 


| 


BUPi2ini 


GUARANTEED RAILROAD STOCKS-BONDS 


52 Broadway 
NEW YORK 


Teletype 
N. Y. 1-1063 | 


Telephone 
BO. Gr. 9-6400 


We Offer 
Toledo & Ohio Central 


St. Mary’s Division 
Ist 4’s at 89 
Circular upon request 


R. H. JOHNSON & CO., 


Incorporated 
70 Wall Street, New York, N. Y. 


We Buy and Sell Certified Sworn Ap- 
REAL ESTATE BONDS Festimony” on Real 
TITLE CERTIFICATES | Title certiicates 


s,.DROGE: 


Members New York Real Estate Securities 2xchange 


80 BROAD STREET, N. Y. Digby 4-8090 
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OVER A PERIOD OF YEARS— 


we have made a specialty of deal- 
ing at net prices—no commission— 


in the stocks of: 


Singer Mfg. Co. 

Kildun Mining Corp. 
American Republics Corp. 
Joseph Dixon Crucible Co. 
Interstate Natural Gas Co. 

Merck & Co., Inc., Com. & Pfd. 
Amer. Dist. Tel. of N. J., Com. & Pfd. 


Bought—Seld—Quoted 


Bristol & Willett 


Established 1920 
Members N. ¥. Security Dealers Ass’n 
115 Broadway, N. Y. Tel. BArclay 7-0700 | 


Two Interesting Common_ Stocks 


Analyses on Request 


TIME INCORPORATED 


Publishers of “Time” and “Fortune” 
Producers of Radiv and Film Feature, 
“The March of Time.” 


F-R PUBLISHING CORP. 
Publishers of “The New Yorker” 


A. R. Titus & Company 


32 Breadway, New York 
Digby 4-6284 


“MARKETS COUPLED WITH FACTS” 


We specialize in 


Bonds and Stocks 
LiLLey & Co. 


Members Philadelphia Stock Exchange 


Packard Bldg.. PHILADELPHIA 
44 Well St, NEW YORK 


COLUMBIA 

| BROADCASTING SYSTEM | 

Boughi—Sold—Quoted 

WILLMM W. SPRING & | 


| 158 Broadway, New York COrt. 7-3430 | 
ALT. & Teletype N. Y. 1-1797 


| years. 


j operations generally. 


million; 


INDUSTRIAL SHARES 


SSUES finding their most active market “over the counter” are confined 
to no particular type of industry or business. Virtually every sort of 
enterprise is represented and, contrary to general belief, dozens of the 
issues so traded represent large and substantial companies which have long 
and honorable records. Far from being purely “local’’ concerns, many of 


| them do a nation wide—and some a world wide—business. All in all, the 


companies whose securities are active in the outside market represent a 
cross-section of the American trade and industrial structure. So far as the 
securities themselves are concerned, their prices are influenced by the same 
set of factors which determine the trends on the registered stock exchanges. 


Singer Manufacturing Company 


[NCORPORATED in 1873, the com- 
pany is a leading factor in the 
manufacture and sale of sewing ma- 
chines. A world-wide distribution is 
effected through stores and sales de- 
partments located in important centers. 
The Singer Building in New York City 
is owned in addition to other properties. 

Capitalization consists solely of 900,- 
000 shares of $100 par capital stock. 

An impressive balance sheet position 
has been maintained. As of December 
31, 1934, cash amounted to $13.8 mil- 
lions; receivables, $42.9 millions, against 
$10.6 millions accounts payable. Book 
value of stock, $183.60 per share. 

Long term dividend record with pay- 
ments uninterrupted for more than 36 
Present indicated annual rate, 
$6 regular plus $10 extras, against 
total payments in 1934 of $14.50. 

Chief threat is the nationalistic 
trends in many countries, which may 
po al force the company to build 
additional factories and to decentralize 
Competition is 
increasing steadily, and price cutting 
has adversely affected profit margins in 
recent years. Improvements in the 
clothing manufacturing industry which 
reduced the cost of products have been 
factors in retarding the sale of sewing 
machines and recovery of former volume 
is essentially dependent upon average 
purchasing power levels. 


RECENT EARNINGS PER SHARE AND PRICE RANGEt — 


1929 1930 1931 1932 1933 1934 

440 356 9 156 
York Garb Exchange 


Time, Incorporated 


of the more progressive maga- 


York Ice Machinery | 


| publish Time, 


Formed in 1922 to 
a weekly magazine; 
Through wholly 


zine publishers. 
circulation 540,000. 


| owned subsidiaries the company also 


publishes monthly magazines: Fortune, 
circulation, 114000; and The Architec- 
twral Forum, circulation 12,000; latter 
is devoted to the field of architecture. 
subsidiary — periodic 
sigan entitled “March of 
Tame. ” as small interest in company 
publishing The New Yorker. 
Good capital structure. No bonds; 
16,503 shares $6.50 no par cumulative 
convertible preferred stock; 207,352 


Strong financial Net work- 
ing capital, December 29, 1934, $4.1 
cash and U. S. Government 
securities, $2.8 million. Working capi- 
tal ratio: 5.6-to-1. Book value ef com- 
mon, $3.60 a share. 

Dividends paid regularly at increas- 
ing rates since 1931. Present annual 
rate $3. 

Under alert management, company 


shares no par commen stock. 


has made notable progress in enlarging 
the circulation of its magazines and 
now ranks as one of the more important 
magazine publishers. With the excep- 
tion of 1932, earnings have shown con- 
sistent increases each year since 1929. 
Broad circulation has been a boon to 
the company’s past advertising reve- 
nues. 


RECENT ANNUAL EARNINGS PER SHARE AND PRICE 
RANGE OF COMMON STOCK: 


1929 1930 1931 1932 1933 1934 
$0.93 $3.31 +$3.45 +$2.49 $4.51 $7.98 
360 700 +50 +34 *68 *90 
360 500 #32 {23 *60 
*Adjusted to 10 per cent stock dividend paid to cammon 


stockholders in stock in 1933. tAdjusted to 20-{or-1 
split-up in 1931. 


York Ice Machinery Corporation 


SUCCESSOR of York Manufacturing 

Company, originally incorporated 40 
years ago. Manufactures, distributes 
and installs refrigerating and ice mak- 
ing machinery for industrial and com- 
mercial use, cooling systems and air 
conditioning plants. Also produces 
dairy and ice cream plant machinery 
and accessory apparatus required for 
such plants. 

Capitalization consists of $6.6 mil- 
lion funded debt; 53,371 shares $7 
cumulative preferred ($100 par) and 
161,481 shares no par common. 

Satisfactory financial position. Net 
working capital September 30, 1934, 
$6.2 million; cash, $551,000. Working 
capital ratio: 11.5-to-1. Book value of 
common, $4.62 a share. 

Irregular dividend record. Last pay- 
ment on preferred, $1 a share January, 
1931, on account of accumulations; 
latter were $53.25 a share November 1, 
1935. No dividends ever reported on 
common. 

Company has recently made great 
strides in the air conditioning field and 
has brought out a low priced unit. 
Future expansion depends largely upon 
developments in this field. The rela- 
tively large funded debt, on which in- 
terest has not been covered for the 
last four years, and the accumulations 
on the preferred may ultimately require 
a recapitalization which would, of 
course, dilute equity behind the com- 
mon. Fiscal year ends September 30. 


RECENT ANNUAL EARNINGS PER SHARE AND PRICE 
RANGE OF COMMON 

1929 1930 1934-4932 1934 1935 


64 
15 3 lk 1% 
Columbia Broadcasting System, 


Incorporated 


second largest national 

broadcasting network. Operates 97 
stations, with WABC key unit in 
system. Organized im January, 1927, 
as subsidiary of Paramount-Publix and 
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segregated in 1932. Maintains com- 
plete supplementary service for ad- 
vertising agencies and radio _ ad- 
yertisers; also provides’ theatrical 
talent. 

Capitalization consists of 472,873 
shares class A and 379,462 shares class 
B stocks, both of $5 par value. 

Satisfactory financial position. Net 
working capital December 31, 1934, 
$3.26 million; cash and U. S. Govern- 
ment securities, $29.6 million. Work- 
ing capital ratio: 2.8-to-1. Book value 
per share of combined class A and B 
shares, $5.49. 

Stocks share alike as to dividends 
(differ in voting arrangements); pay- 
ments regularly made at varying rates 
since 1931; 50 per cent stock dividend 
December, 1934; current indicated rate, 
$1.60 annually. 

Company’s revenues derived 
mainly from sale of “time” on the air. 
Since there is no immunity from com- 
petition, prospective earnings are con- 
tingent upon the volume of contracts 
which can be secured. 


RECENT ANNUAL EARNINGS PER SHARE AND PRICE 
RANGE OF COMBINED CLASS A AND CLASS B SHARES: 


1930 1931 1932 1933 1934 
*$0.97 *$2.79 *$1.93 *$1.10 *$2.07 


*Adjusted to five-for-one split-up ges 1934, and 50 
per cent stock dividend December, 1934. {Prior to changes 
in capitalization. 


West Virginia Pulp & Paper 
Company 


FORMED in 1899. Manufactures 
book, lithographic, kraft, coated, en- 
velopes and other paper and allied 
products. Supplies paper for many 
national publications. Company owns 
approximately 150,000 acres of timber 
land in West Virginia which provide a 
substantial part of raw materials. 

Capitalization consists of 155,413 
shares of 6% cumulative preferred 
stock ($100 par) and 910,953 shares of 
no par common. 

Balance sheet at the end of last year 
revealed a strong financial position. 
Cash and marketable securities, $3.5 
million, comparing with total current 
liabilities of $2.1 million. Net work- 
ing capital, $11.5 million. Working 
capital ratio: 5.4-to-1. Book value of 
common, $36.54 a share of common. 

Long dividend record, although pay- 
ments have pointed generally downward 
during the past ten years. In 1932 
paid $0.75; in 1933 a 40-cent annual 
rate was inaugurated, which has been 
maintained to date. 

Earnings were fairly stable until 
1930 when per share results declined 
to $2.51 from the $5.54 shown in pre- 
vious year. Deficits have been reported 
on the common stock since 1930. 


RECENT EARNINGS PER SHARE OF COMMON 


1929 1930 1931 1932 1933 1934 
$5.54 $2.51 D$0.07 D$1.01 D$0.93 D$0.20 
65-6514 36-3714 I5bid 814 sale 11 bil 9-1414 


Climax Molybdenum Company 


[NCORPORATED in 1918; company 
“ produces molybdenum used as alloy 
m iron and steel. At Climax, Col., 
it owns the world’s largest molybdenum 
mine. Using the flotation process, com- 
pany produces molybdenite concentrates, 
roasted molybdenite concentrates, cal- 
clum molybdate and ferro molybdenum. 

Simple capitalization. No bonds or 
preferred stock; 2,520,000 shares of no 
par capital stock (following recent 
3-to-1 split up). 

Adequate financial position. Giving 
effect to retirement of $1 million notes 
early in 1935, pro forma net: working 
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million; cash, $164,000. 
tal ratio:  4.8-to-1. 
stock, $2.55 a share. 


Working capi- 
Book value of 


Initial 20-cent dividend paid on old | 
common in 1934. Total distributions in | 


1935 (including extra) 92) cents on 


' capital on December 31, 1934, was $1.3 | 


old issue, or 31 cents on the new capital | 


stock. 

Company’s earnings depend entirely 
upon demand for molybdenum, the use 
of which as an alloy has been rapidly 
increasing during recent years. 
company has had a practical monopoly 
and is understood to have produced 
about 75 per cent of the total world 
output in 1934, 


RECENT EARNINGS PER SHARE AND PRICE RANGE OF 
CAPITAL STOCK* 


1930 1931 1932 1933 1934 ©1935 
t $0.04 $0.04 $0.36 $0.71 ' 
$$0.33 0.80 §0.80 1.66 6.08 $27), 
0.16 0.08 4.66 6.65 


*All figures adjusted to basis of present capitalization. 
tNo earnings published. {Bid price. §Asked price. © Price 


range to Nov. |. 


Dejay Stores, Inc. 


ORMED late in 1932 as a re- 

organization of Kaybee Stores, Inc., 
criginally established in 1914. Operates 
39 retail family apparel stores in 18 
states, largely in the Middle Atlantic 
district. 

Satisfactory capitalization. No 
bonds; 17,529 shares of $1.75 cum. 
class A stock, $10 par, each share con- 
vertible into 14 shares of common; 
97,604 shares of $1 par common. 

Fair financial position. Net working 
capital as of July 31, 1935, $510,552; 
cash and U. S. Government bonds, 
$46,476. Working capital ratio: 6-to-1. 
Book value of common, $16.70 a share. 

Irregular dividend record. Initial 
dividend on class A paid April 1, 1935. 
After payment Jan. 2, 1936, accumula- 
tions will amount to 75 cents a share. 


Nothing ever paid on present common.. 


Company has recently been closing 
out unprofitable units. This, together 
with better general business conditions, 
has brought improving earnings. 

Recent earnings, present company: 
Year ended January 31, 1934, $4.42 per 
share of class A; $0.48 per share of 
common. Year ended January 31, 
1935, $7.77 per share of class A; $1.09 
per share of common. Six months 
ended July 31, 1935, $3.58 per share 
of class A; $0.50 per share of common. 

Price range, 1934: Class A, 73—12; 
common, 2—33. 


National Casket Company, 
Incorporated 


ONE of the largest organizations 
specializing in the manufacture 
and sale of funeral supplies of all 
kinds, including caskets, burial gar- 
ments, embalming supplies and under- 
taking equipment. Factories are lo- 
cated throughout the Eastern and 


So far | 


Dejay Stores, Inc. 
(A Chain System of 
Family Apparel Stores) 


Convertible 
Class “A” Stock 


Common Stock 
Bought—Sold—Quoted 


Circular upon request 


Harris, Ayers & Co., Inc. 
INVESTMENT SECURITIES 
70 Pine Street New York, N. Y. 
WHitehall 4-8200 


“Over-the-Counter” 
Securities 


Ovrk files contain quota- 
tions and information on 
several thousand Unlisted 
Bonds and Stocks. Your in- 
quiries will be handled care- 
fully and in confidence. 


HANSON & HANSON 
Established 1912 
Members N.Y. Security Dealers Assn. 


25 Broadway New York, N. Y. 


| 


Markets in All Over-the-Counter Issues 
for Investors, Banks and Dealers. 


Robert Gair Co. 
National Casket Co. 
Oklahoma Natural Gas 


Incorp. Investors 
Bought—Sold—Quoted 
LANCASTER & 

NORVIN GREENE, Inc. 


30 Broad St., New York Tel. HAn. 2-4440 | 


61 Broadway, New York 


CLIMAX MOLYBDENUM 
CoMPANY 
NEW STOCK 


C. E. UNTERBERG & CO. 


Members 
New York Security Dealers Association 
Commodity Exchange, Inc. 


Phone BOwling Green 9-3566 
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N. Y. & Richmond Gas Co. 
American Republics Corp. 
W: Virginia Pulp & Paper 
Simmons Hardware & Paint 


HE securities of these com- 

panies are but a few of the 
many in which we maintain an 
active market interest. Inquiries 
welcomed on any unlisted Bonds 
or Stocks. 


Hanson Hanson 


Established 1912 
Members N. Y. Security Dealers Assn. 


25 Broadway New York, N. Y. 


WE SPECIALIZE IN 
Public Utility 
Operating Company 
Preferred Stocks 


Berdell Brothers 


Members N.Y. Stock Exchange 
“Members N. Y. Curb Exchange 


One Wall Street New York 


Standard Utilities, Inc. 
COMMON STOCK 


Prospectus may be obtained from 
John Nickerson & Co. 


Incorporated 
61 Broadway New York 


115 Broadway, N. Y 
A. 


United Tel. & Tel. 5¥as & 6s °53 
Interstate Tel. & Tel. °53 
Public Utilities Consolidated 
6s & 


WALSH & CO. 


Members New York Curb Exchange 
& BArclay 7-0470 
. & T. Teletype No. NY 1-499 


HAVE YOU READ 
“Successful Speculation in Common Stocks”? 


Nearly 4000 copies sold to Financial Warld readers! 
Copies available at $3.50 tpaid. 
FINANCIAL WORLD BOOK DEPARTMENT 

21 West Street, New York, N. Y. 


Southern sections of the country, and 
some 27 sales offices are maintained. 
Simple capitalization. No funded 
debt; 59,068 shares no par $7 pre- 
ferred stock; and 63,371 shares of no 
par common. 
Strong financial position. Net work- 


| ing capital June 30, 1935, $6.6 million; 
| cash and equivalent, $1.6 million. Work- 


ing capital ratio: 28.0-to-1. Book value 
of common, $86.65 per share. 

Consistent dividend record. Uninter- 
rupted payments for more than 20 
years on the common, although at vary- 
ing rates. Present indicated annual 
payments, $3 per share, against $2 
paid 1933 and 1934, 


RECENT ANNUAL* EARNINGS AND PRICE RANGE OF 
STOCK: 
1929 1930 193 1932 1933 1934 1935 
$1782 $12.44 $6.87 $2.10 $1.05 $10.93 D$2.99 
“114 195 185 67 58 69 70 
47 125 162 57 25 25 30 
“For fiscal years ended June 30. 


American Republics Corporation 


A HOLDING company; owns entire 
_capital stock of eleven subsidiaries 
divided into two main groups, the one 


| consisting of oil producing and trans- 


porting companies, the other engaged 
in the manufacture of oil refinery 
equipment, steel storage tanks, barrels, 
drums and pipes. 

Simple capital structure. Funded 
debt $88,000; 1,308,049 shares $10 par 
capital stock, giving effect to the re- 


| capitalization approved in March, 1934. 


Fair balance sheet position. Net 
working capital at end of 1934, $2.4 
million; cash, $709,000; marketable 
securities, $663,000. Working capital 
ratio: 4.3-to-1. Book value of capital 
stock, $13.04 a share. 

Irregular dividend record before re- 
ceivership. Initial distribution of 10 
cents a share on new capital stock made 
in June, 1935, but no regular rate 
established as yet. 

For 1934 earnings of 82 cents a share 
on the new capital stock were reported. 
For 1934 a bid price of $2 was recorded 
for this issue; the 1935 range (to 
November 1) was 48—23. 


Simmons Hardware & Paint 
Corporation 


COMPANY was formed in November, 
1934, as successor in reorganization 
to the Associated Simmons Hardware 
Companies under plan dated February, 
} 1935, under which it acquired the as- 
sets of predecessor sold at foreclosure. 

Simplest capital structure. 


No bonds 


Aetna Life 
Aetna Casualty 
Aetna Fire 


Connecticut General 


and many other outstanding insurance companies 
We quote the market in stocks of the above companies 
Wire us at our expense 


COBURN & MIDDLEBROOK 


HARTFORD—Conn. 


Home of 


Travelers Insurance Co. 


or preferred stock; 527,170 shares no 
par capital stock. 

Net working capital of predecessor 
as of November 30, 1934, $1.7 million; 
cash, $570,000. Working capital ratio: 
2.5-to-1. Financial statements of re- 
organized company not yet available. 

Unsatisfactory dividend record. 
Nothing so far paid on present capital 
stock and nothing ever paid on pre- 
decessor’s common. Preferred divi- 
dends omitted in April, 1934. Holders 
of old preferred are entitled to purchase 
between October 31, 1936, and Decem- 
ber 31, 1936, one share of capital stock 
of new company for each old share, 
paying book value as of October 31, 


Present company has published no 
earnings statements. Price range of 
new capital stock in 1935 up to 
November 1, 43—2?. 


The Babcock & Wilcox Company 


FOUNDED over 40 years ago. Manu- 
factures water tube steam boilers 
for stationary and marine purposes, 
superheaters, stokers, furnace equip- 
ment, steam flow meters, combustion 
controls, and similar devices and acces- 
sories, 

Simple capitalization. No bonds or 
preferred stock. Sole capital issue: 
223,881 shares of no par stock. 

Strong financial position. Net work- 
ing capital at the end of 1934, $12.3 
million; cash and U. S. Government 
securities, $5.8 million. Working capi- 
tal ratio: 13.2-to-1, 

Long dividend record, with payments 
ranging from $7 to $8 in years from 
1911 to 1931. Im 1932 paid $3; 1933, 
$1.25; 1934, 90 cents. Present rate, 40 
cents. 


RECENT EARNINGS PER SHARE AND PRICE RANGE 


OF COMMON 
1929 1930 1931 1932 1933 1934 
$11.21 $9.11 $0.98 D$7.43 ~D$10.26 D$5.78 
139 141 110 45 59 51 
11744 100 36° 20 25 1834 


Driver-Harris Company 


J] EADING factor in the manufacture 

alloys for special purposes, particu- 
larly “Nichrome,” a _ nickel-chromium 
metal used for heat resisting wire in 
toasters, percolators, irons, electric 
furnaces, etc. 

Balanced capital structure. Funded 
debt, $759,500; 10,345 shares of 7 per 
cent cumulative preferred stock (par, 
$100; callable, 110); 89,170 shares of 
$10 par common stock. 

Fair financial position. Net working 
capital, December 31, 1934, $1.25 mil- 
lion; cash $295,331. 

Unbroken dividend record from 1909 
to 1920 when payments were suspended. 
Dividend of 50 cents paid in 1934 and 
25 cents in 1935; no regular rate. 


RECENT ANNUAL EARNINGS PER SHARE AND PRICE 
RANGE OF COMMON STOCK 


1928 1929 1930 1931 1932 1933 1934 
Mi 34 14 5 3% % 


*Adjusted to ten-for-one split-up in November, 1929. 


American Book Company 


NE of the oldest in book publishing 
field. Formed December, 1907, t 
manufacture, publish, sell, buy and deal 
in and with ks, periodicals, maga- 
zines, maps, charts, stationery and 
school and educational supplies. 
Sole capital: 80,000 shares of $100 
par value capital stock. " 
Company does not follow policy of 
publishing annual earnings statements. 


PRICE RANGE OF CAPITAL STOCK: 


1929 1930 1931 1932 1933 1934 
125 100 90 62 45 60 
30 82 55 34 8 
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PUBLIC UTILITIES 


LTHOUGH the securities of the large public utility companies enjoy 
A their best markets on the securities exchanges, the stocks and bonds 
of literally hundreds of small and underlying companies are traded exclu- 


sively “over the counter.”’ One reason for this is that so many companies 
a few years ago promoted customer-ownership programs, selling directly | 
to their customers classes of stocks (usually preferreds) which never have | 
And, of course, numerous companies have | 
such comparatively small capitalizations that the unlisted market is the | 


been listed on any exchange. 


logical place for their securities. This 


water companies, many of which serve but a single community, although | 


they may be a part of a large system. 


Eastern States Corporation 


FORMED in 1925 to acquire securi- 
ties of industrial and utility com- 
panies. Owns 1,000,000 shares of com- 
mon stock of St. Regis Paper, which in 
turn owns 1,364,466 shares of United 
Corporation common and other mis- 
cellaneous investments. 

Simple capitalization. No bonds; 
40,000 shares of $7 cumulative series 
A preferred; 60,000 shares $6 cumula- 
tive series B preferred and 572,130 
shares of common, all of no par value. 

Financial position satisfactory. No 
bank indebtedness and cash exceeds 
current liabilities. At recent market 
prices of around $3 for St. Regis Paper 
and excluding company’s other invest- 
ments which are carried at $1.4 million, 
liquidating value of $7 and $6 pre- 
ferreds amounts to about $30 per share. 

Dividends paid regularly on both 
classes of preferreds from issuance to 
August 1, 1931. None since. Accumula- 
tions now amount to $28 a share on $7 
preferred and $24 on $6 preferred. 

In addition to its indirect interest in 
United Corporation, company likewise 
has a financial stake in the paper in- 
dustry through the St. Regis Paper 
Company. Latter company has in- 
vested $28.1 million in 650,000 acres of 
timberland in the United States and 
Canada and in water power, rights, etc. 
Likewise owns 230,000 shares Taggart 
Corporation common, a large producer 
of paper products. 


RECENT EARNINGS PER SHARE AND PRICE RANGE 
ON PREFERREDS: 


1929 1930 1931 1932 1933 1934 

$18.30 $10.93 $6465 D$0.23 D$0.22 D$0.04 
22-32 1714-31 534-30 534-21 
22% sale 514-30 514-25 454-1914 


Pennsylvania State Water 
Corporation 


[NCORPORATED in Delaware in 
1927 as a holding company. 
group of subsidiaries supply water to 
numerous communities in Pennsylvania, 
Maryland and West Virginia, embrac- 
ing a population of about 200,000. 

Rather heavy senior capitalization. 
Funded debt, $6.8 million, comprising 
first 53s of 1952; 19,102 shares of $7 
cumulative preferred stock (no par); 
60,000 shares of common stock {no 
par), all owned by Community Water 
Service Company. 

Suitable financial position. Net 
working capital, December 31, 1934, 
$241,000; cash, $179,000; accounts re- 
ceivable, $290,000. ‘Working capital 
ratio: 1.9-to-1. Book value of preferred 
Stock, $303.65 per share. 

Consistent dividend record on pre- 
ferred. Payments inaugurated in May, 
1927; have been paid regularly since. 
Dividends on common, if any, have not 
been reported. 

Gross revenues of this enterprise 
have been remarkably stable, varying 
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is particularly true of the underlying 


from a high of $1,229,000 in 1930 to 
a low of $1,138,000 in 1933. 
mon with business generally, later 
years have shown a rising tendency. 
Net, of course, has been affected by in- 
creased expenses incident to Adminis- 
tration policies. Future earnings de- 
pend on ability of management to con- 
trol costs. 


RECENT ANNUAL EARNINGS PER SHARE OF 
PREFERRED STOCK: 
1929 


1930 1931 1932 1933 
$25.12* $13.19 $12.36 $10.95 $10.08 


“Before amortization of bond discount and expenses. 


1934 
$9.78 


Greenwich Water & Gas 
System, Inc. 


AHOLDING company, controlled by 
Community Water Service Com- 
pany. Company has 100 per cent stock 
ownership in Greenwich Water Com- 
pany, Greenwich Gas Company, Port 
Chester Water Works, and controls 
other subsidiaries, through lesser 
stock holdings. Population served is 
estimated at 134,000. 
Unbalanced capital structure. Sub- 
sidiary funded debt, $2.9 million; own 
funded debt, $5.8 million; minority 
interest, $300,000; 29,511 shares of 6 
per cent cumulative preferred stock 
($100 par); 100,000 shares of common 
stock (no par) all owned by Community 
Water Service. 

Fair financial position. Net working 
capital, December 31, 1934, $483,000; 
cash, $469,000. Working capital ratio: 
2.2-to-1. Book value of preferred stock, 
$302.28 per share. 

Dividends on preferred stock paid 
uninterruptedly at regular rates from 
October 1, 1927, through April 1, 1935, 
when payments were reduced to 75 
cents quarterly. As of October 1, 1935, 
arrears amounted to $1.50 per share. 

Earnings depend on stability in gross 
revenues and moderation in taxes. 
Decline in volume of business during 
depression and increase in taxes have 
been unfavorable influences. Expenses 
in recent years, also tended to advance. 


RECENT ANNUAL EARNINGS PER SHARE AND PRICE 
RANGE OF PREFERRED 
1933 


$9.06 $681 83 
99 91 84 53 wr 
90 88 oF 45 45 47 
“Before amortization and ether mterest. 


Alabama Water Service Company 


[NCORPORATED March 4, 1927, in 
Alabama; acquired properties for- 
merly owned by the Alabama Water 
Co. and the Fort Payne Utilities Co. 
Later, electrical properties were sold. 
Through 31 plants, company serves a 
population ef 178,000 in 50 communi- 
ties with water. Also has properties 
which supply ice. 

Unbalanced capital structure. Funded 


In com- | 


Eastern States 
Corporation 


$7 Cumulative 
Preferred ‘‘A”’ 


6% Cumulative 
Preferred ‘‘B”’ 


Taggart 
Corporation 


$7 Cumulative Preferred 


St. Regis 
Paper Company 


7% Cumulative Preferred 


Bought — Sold 
Quoted 


E.E. SMITH 
& Co. 


29 Broadway 
NEW YORK, N. Y. 


= 


| Tel. BOwling Green 9-1411 
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Specializing in 
Publie 
Utility 


Preferred Stocks 


Inquiries Invited 


— HARRISON & SCHULTZ 
oe 120 Broadway New York 
COrtlandt 7-4852 
A.T.&T. Teletype, N. Y.—1-621 


GENERAL TELEPHONE 
CORPORATION 


+ $3 Convertible Preferred 
Current Market 4834 yield 
6.15% 


Common Stock 
14% 


OUR MEMORANDUM SENT FREE 
UPON REQUEST 


QUINN, SMITH & CO. 


80 BROAD ST., NEW YORK, N. Y. 


Jae United Gas & Electric Corp. 
Common Stock 


7% Preferred Stock 


United Gas & Elec. Co. of N. J. 
5% Pref orred Stock 


=, Empire Power Corporation 
si $6 Preferred Stock 


Electric Steam Sterilizing 


Joun B. CROWLEY & | 


29 Broadway New York 


THE NEW ENGLAND 
a PUBLIC SERVICE CO. 


PREFERRED STOCKS 
Information on Request 


F.L.GRADY &CO. 


INCORPORATED 
60 Broad St., N. Y. HAnover 2-9120 
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debt, $4.9 million; 6,790 shares of $6. 


cumulative preferred stock (no par); 
6,000 shares of common stock (no par), 
all of which are owned by Federal 
Water Service Corporation. 

Good financial position. Net work- 
ing capital, as of June 30, 1935, 
$188,000; cash, $152,000. Working 
capital ratio: 2-to-1. Book value of 
preferred stock, $335.28 per share. 

Dividends initiated on preferred 
stock June 1, 1927, and continued until 
December 1, 1932. A disbursement of 
$1.50 a share, payable September 1, 
1935, marked resumption of dividends. 
Accumulations as of September 1, 
1935, $15 a share. 

Earnings of this company have not 
been marked by the usual stability of 
water companies, but in all recent 
years, despite the sharp decline, the 
dividend has been covered. 


RECENT ANNUAL EARNINGS OF PREFERRED 
STOCK 
1928 1929 1930 1931 1932 1933 1934 
$14.03 $20.59 $22.09 $20.35 $7.14 $7.66 $12.50 


Pacific Power & Light Company 


‘Tis company, part of the Electric 
Bond & Share system, supplies elec- 
tric power and light service in 122 
communities in the states of Wash- 
ington and Oregon. Water is dis- 
tributed in two communities and a 
steam heating business is done in one 
community. Company owns all of the 
common stock of Inland Power & Light, 
which operates in western Idaho and 
eastern Washington. 

Fair capital structure. Funded debt, 
$20.5 million; 56,424 shares of 7% 
cumulative preferred stock ($100 par) ; 
10,585 shares of $6 cumulative no par 
preferred (ranks equally with 7% pre- 
ferred); 1,000,000 shares of common 
stock (no par), all owned by American 
Power & Light. 

Unbalanced financial position. Net 
working capital deficit, December 31, 
1934, $3.5 million; notes payable, $3.2 
million, due to American Power & 
Light. Book value of preferred stock, 
$220.29 per combined share. 

Regular dividend rates on both 7 per 
cent and $6 preferreds were recently 
resumed. Arrears, as of November 1, 
amounted to $8.75 a share on 7% pre- 
ferred and to $7.50 on $6 issue. 

With improvement in general condi- 
tions on the West Coast, gross reve- 
nues have increased and a substantial 
recovery in net has resulted. 


RECENT EARNINGS PER SHARE OF PREFERRED 


1929 1930 1931 1932 1933 1934 
$11.64 $12.11 $12.93 $7.38 $1.12 $4.64 


General Telephone Corporation 


SUCCESSOR to Associated Telephone 

Utilities through a reorganization 
plan approved May 14, 1935. Largest 
“independent” telephone system in the 
country, a total population of some 
3,000,000 people is served in various 
urban and rural areas of the country, 
in 25 states. 

Capitalization consists of approxi- 
mately 73,513 shares of $3 cumulative, 
convertible preferred and 707,083 shares 
of $20 par common. No parent com- 
pany funded debt. 


As of September 30, 1935, consoli- - 


dated balance sheet showed a net work- 
ing capital position of $5.7 millions; 
cash, $5.7 millions. Total current lia- 
bilities $22,741. Because of additions 
to cash holdings more recently through 
exercise of options, no exact calculation 
of book value can be made. 


Initial payment on the $3 preferred . 


October 1, 1935. Nothing has been 
paid on the new common. 


Expansion program of the “boom” 
days was at too rapid a pace, and com- 
pany was not prepared for the decline 
in revenues. Acquisitions were financed 
through issuance of both stock and 
bonds, and assets rose from $7 millions 
in 1926 to $123 millions in 1932. The 
reorganization after inability to meet 
a maturity, was quite drastic and re- 
sulted in a sharp scaling down of 
charges. 

Note: Earnings for the 12 months ended 


June 30, 1935, were equal to $1.47 per shar 
on the common shares then outstanding. 


New England Public Service 
Company 


FORMED in 1925 as a holding com- 
pany to acquire and hold the voting 
stock of operating utilities and _ in- 
dustrial companies in New England 
and Canada. Subsidiaries serve 648 
communities in Maine, New Hampshire, 


Vermont, Northern New York and 
Canada. 
Parent capitalization consists of 


120,000 shares of $7 prior lien pre- 
ferred; 60,000 shares of $6 cumulative 
rior lien preferred; 47,789 shares of 
87 preferred; 100,987 shares $6 pre- 
ferred; 815 shares adjustment pre- 
ferred; 8,837 shares $6 convertible pre- 
ferred, all of no par value; and 963,- 
991 shares of common ($5 par). 

At the end of last year parent com- 
pany working capital deficit amounted 
to $1 million, against working capital 
deficit of $784,492 one year earitier. 
Current liabilities include $1.1 million 
of bank loans. 

In sympathy with declining earnings, 
dividends on all classes of preferreds 
were suspended early in 1932 and no 
disbursements have been made since. 

Because of territory served, com- 
pany’s fortunes are dependent to 
marked degree upon the New England 
textile industry. 


RECENT EARNINGS PER SHARE AND PRICE RANGE: 


Earnings: 1930 1931 1932 1933 1934 
Prior pfd.... $22.21 $18.43 $5.82 $2.43 $2.72 
Preferred.... 19.95 18. Nil Nil Nil 
$6conv. pfd. 40.34 36.30 Nil Nil Nil 

mmon. 1.45 1.25 DI.19 DI.82 


Prices: 
$7 prior pfd.. 105-96 99 -94 


27 bid 3234-2214 7 bid 
$6 prior pfd.. 84 bid 8314-63 i 


20 bid 3244-1934 614 


$7,preferred. 99-85 68 bid 13 bid Il sale Io 
$6 preferred. 92-75 71}4sale I2sale 1214-1014 61% bid 
mmon... . 15 21 -5 9-1 4-1% 1K-% 


Indianapolis Water Company 


NCORPORATED in Indiana in 1881. 

Supplies Indianapolis and nearby 
areas under an indeterminate permit 
subject to the jurisdiction of the Public 
Service Commission of Indiana. 

Balanced capital structure. Funded 
debt, $12.7 million; 10,549 shares of 5 
per cent cumulative preferred stock 
($100 par); 500,000 shares of common 
stock (no par), all of which (except 
directors’ shares) are owned by the 
Indianapolis Water Works Securities 
Company, a holding company cortrolled 
by C. H. Geist Co., Inc. 

Strong financial position. Net work- 
ing capital. as of June 30, 1934, $1.2 
million; cash, $1.5 million. Working 
capital ratio: 2.6-to-1. Book value of 
preferred stock, $742 per share. 

Initial dividend of $1.25 on preferred 
stock paid July 30, 1928; disbursements 
at the regular rate have been made un- 
interruptedly since. 

Territory served is fairly populous 
and industrialized, so that operating 
expenses are not unduly large, enabling 
the company to translate a rather large 
part of gross revenues to net. 


RECENT EARNINGS PER SHARE OF PREFERRED 


1929 1930 1931 1932 1933 1934 
$112.24 $90.00 $80.72, $58.21 $47.45 $54.54 
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Bond 
Market 


ENERAL strength was in evi- 
dence in most divisions of the 
bond market; many secondary bonds 
in the industrial, railroad and public 
utility groups made sharp advances. 


American & Foreign Power 5s 


Recent developments have tended 
to accentuate the decidedly specu- 
lative status of these debentures; 
however, small holdings might be 
maintained by those who recognize 
the near term uncertainties and 
who can afford to carry large risks. 
(Recent price, 67.) The recent de- 
cline in American & Foreign Power 
debenture 5s reflects adverse de- 
velopments affecting subsidiaries 
in China and Chile. The sharp de- 
preciation in Shanghai dollars, if 
not retraced, will lower the com- 
pany’s return, in terms of American 
dollars, on its investment in Shang- 
hai Power Company. The officers 
of the Chilean subsidiary have be- 
come involved in serious legal and 
political difficulties, charges having 
been brought that the company has 
resorted to illegal methods of trans- 
ferring funds out of the country in 
the process of making remittances 
to American & Foreign Power. 


Soo Line 4s and 5s, 1938 


On a strictly speculative basis, re- 
tention of holdings of the guaranteed 
5s (385) and 4s (30), might be war- 
ranted. After declining to levels 
close to the 1935 lows in the previous 
week, these bonds recovered, ap- 
parently on the belief that the trade 


agreement concluded between the 
United States and Canada would 
improve the position of this carrier. 
The Minneapolis, St. Paul & Sauit 
Ste. Marie is a subsidiary of the 
Canadian Pacific and provides that 
system with important traffic connec- 
tions with the United States in the 
Northwest and Middle West. How- 
ever, earnings have been very un- 
satisfactory in recent years, and 
officials of the Canadian Pacific have 
indicated that they will regard their 
read’s liability with respect to the 
guaranty of interest payments termi- 
nated with the maturity of the bonds, 
regardless of whether or not prin- 
cipal is paid. If the earnings of the 
road do not improve very substan- 
tially over the next two to three 
years, refunding of the issue will be 
difficult. From another viewpoint, if 
the Soo Line should be unable to 
avoid receivership prior to the ma- 
turity of these bonds in 1938, the 
first consolidated 4s and 5s might sell 
even lower than current levels, but 
would be in a relatively strong posi- 
tion in reorganization, in view of 
their senior mortgage security. 


Aflis-Chalmers Convertibles 


Stockholders with available funds 
should exercise rights to subscribe to 
the new issue of Allis-<Chalmers con- 
vertible debenture 4s, 1945, at par. 
Allis-Chalmers is issuing rights to 
subscribe to 10/446 of one $500 
debenture for each share of stock 


held. The new bonds will be con- 


vertible into common stock at $35 
a share until November 1, 1938, $40 
thereafter to November 1, 1941, and 
$45 thereafter to November 1, 1945. 
As the stock has recently been quoted 


above the original conversion basis, | 


the stock option appears more attrac- 
tive than the majority of the con- 
vertible and stock warrant features 
attaching to bonds of this general 
type. 


EARNINGS 


Pete 


ARIWZQN 


Many delightful resort 
hotels and nearby guest- 
ranches. 


Lowest Winter Fares 
Ever Offered 
Quickest Daily Through Service from 
Chicogo by More Than 10 Hours 


Shortest, Quickest Through 
Service from St.Louis 


OLDEN STATE 


Air-Conditioned Throughout 
No Extra Fare 


The APACHE, another fast 
train from Chicago 


ROCK ISLAND 


Mail This Coupen 


1 
P. W. JOHNSTON, Gen’! Agent Pass’r Dept. | 
Rock Island Lines 1 
122—500 Fifth Ave., N.Y. 


eomplete travel information. 
N 


WEEKLY RECORD OF 
EARNED PER SHARE 12 Months to October 32 ARWED PER SHARE 9 Months to September 30 United States Government 
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Maracaibo Oil Exploration Corporation 


A HOLDING company whose subsidiaries 
own contracts or rights for the explora- 
tion and exploitation of petroleum and allied 
products and development of concessions held 
in the Republic of Venezuela, South America. In recent 
years considerable acreage has been abandoned as geological 
indications in certain districts were not favorable and land 
taxes were increasing under the terms of the concessions. 
As of August 15, 1935, company still retained exploitation 
interests in only 5,000 acres, located chiefly in the Mara- 
caibo basin; also has royalty interest in about 63,000 acres 
with Standard Oil (N. J.) and Gulf Oil. 

Management includes men of prominence in other fields. 
Simple capital structure. No 
MARACAIBO Oll EXPLORATION | bonds or preferred stock; 322,- 
bed 500 shares $1 par common. 


ia Price Ro Satisfactory financial posi- 
12 tion. Net working capital 
| December 31, 1934, $375,259; 


Emad sif cash $381,000. Working capi- 
tal ratio: 65.7-to-l. Book 

Delicit per shove sof value $2.39 per share. 
No dividends have ever been 
reported. 

It has not been the manave- 
ment’s policy to acquire addi- 
tional acreage, but to lease portions to producing companies 
on a bonus and royalty basis. New interests are reported 
to have bought into the company in 1935, and it is under- 
stood that major portion of the cash assets will be used 
to purchase lease and royalty interests in the Mid-Continent. 

The stock is essentially a speculation upon discovery and 
development of important crude oil reserves. Appraisal 
Rating: D 

Publishes financial statements only once a year. 


No. 577 


Par value changed from no par 
to $1 in May, 1935 


New York, Chicago & St. Louis Railroad Co. 


MAIN lines of this railroad (which is com- 
monly referred to as the “Nickel Plate’’) 
extend from Buffalo to Chicago. Also serves 
Cleveland, Toledo, Peoria, St. Louis and 
other centers. Detroit & Toledo Short Line, controlled 
jointly with the Grand Trunk Western, provides connections 
with Detroit. 

Has Van Sweringen operating management, which has 
achieved good results. 

Top-heavy capitalization. Bonds, $144.1 millions; RFC 
loans, $15.5 millions; preferred stock (6 per cent cumula- 
tive $100 par), 360,537 shares; common stock ($100 par), 
337,427 shares. 

Weak financial position. Net 
working capital deficit Decem- 
ber 31, 1934, $4.1 millions; 
cash, $2.1 millions. Net work: 
ing capital ratio: 0.63-to-1. 
Book value of common stock, |? LI 


$140.63 per share. ry 
Deficit per share sn) 


No. 578 


N. Y. CHICAGO & ST. LOUIS RR. 


Recent dividend record poor. 
No payments on either class 2 
of stock since July, 1931. How- paiebonnaiemeniadmesemame 
ever, payments were generous 
in pre-depression years. 

Traffic of this carrier fluc- 
tuates in accord with volume of motor vehicle production. 
Originates comparatively little of its traffic, but operates 
as a bridge line between carriers which originate the motor 
industry’s raw materials and Michigan centers. Also 
obtains considerable traffic in finished products. 

Preferred and common stocks both highly speculative, a 
status which is emphasized by uncertainties in respect to 
the $14.9 million note maturity of October 1, 1935. At 
the time of writing, holders of about 75 per cent of the 
notes had assented to an extension plan, but others had 
filed suits demanding cash payment. Appraisal Rating 
of Common: C. 

Operating statements published monthly; complete finan- 
cial reports only once a year. 
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Adjusted to rights issued in 
April, 1928 


New York Shipbuilding Corporation 


ONE of the largest shipbuilding and ship 
reconditioning concerns in the United 


No. 579 
States. 


Management has demonstrated success in 


obtaining large share of government and other contracts. 

Complicated capital structure. Bonds, $3.6 millions; pre- 
ferred stock (7 per cent cumulative $100 par), 20,000 
shares; participating stock ($1 par), 325,000 shares; 
founders’ stock ($1 par), 175,000 shares. Of net income 
after preferred dividend requirements, 65% accrues to par- 
ticipating stock, and 35% to founders’ stock. Founders’ 
stock has sole voting power, except when four quarterly 
preferred dividends are in 


NEW YORK SHIPBUILDING arrears. 


4 Good financial position. Net 
80 Price Range working capital December 31, 
HHH 1934, $4.5 millions; cash, $2.3 
millions. Working capital 
par ratio, 6.1-to-1. Book value 

z of combined participating and 

Deficit per shore $i founders’ stock, $12.90 per 


£927 1928 1929 1930 1931 1932 1933 1934 


share. 


cain Dividend payments irregu- 
lar. Dividends on_ preferred 
suspended after July, 1935, 
payment. Nothing on other stocks since January, 1935. 
Earnings depend very largely upon government contracts. 
Following the Senate munitions inquiry, the trend has been 
toward severe restriction of profit margins. Labor 
troubles have also cut sharply into profits. 
All stocks should be considered speculations on possibility 
of large scale naval and commercial ship building program 


in this country. Appraisal Rating of Participating 
Stock D+. 
RECENT QUARTERLY EARNINGS PER SHARE OF PARTICIPATING STOCK: 
1933 1935 


1934 
Mar. 31 June 30 Sept. 30 Dec. 31 
D$0.77 $0.003 D$0.27 D$0.59 


Mar. 31 June 30 
D$0.60 D$0.90 


June 30 Sept. 30 Dec. 31 
$0.11 D$0.23 D$0.50 


The Outlet Company 


PERATES a _ long-established depart- 

ment store in Providence, Rhode Island. 
Present company is successor to a business 
started in 1894. <A subsidiary owns prac- 
tically all the land and buildings used. 

Management is able and progressive. 

Simple capitalization. No bonds; 4,947 shares of 7 per 
cent cumulative ist preferred (giving effect to redemption 
of 3,500 shares August 1, 1935); 2,750 shares 6 per cent 
cumulative 2nd preferred (both issues $100 par); 99,420 
shares no par common. 

Strong financial position. Net working capital January 
31, 1935, $2.6 millions; cash, $434,197. Working capital 
ratio: 9.4-to-1. Book value of 
common, $48.28 per share. OUTLET COMPANY 

Excellent dividend record; [\# 
1925. Maintained regular rate 
from 1928 to 1932; increased ° ‘ 
distributions in both 1933 and end. dan. 
1934. Present indicated rate, 
$2 per share plus 75 cents 
extras. 

Operation record over the 
past five years has been im- 

ressive. Gross profits have 
eld well, and company has maintained a good control of 
expenses. Net income in the recent fiscal period was 6 
per cent of gross, a better showing than the average 
department store made. Sales volume is to some extent 
dependent upon textile conditions which influence purchas- 
ing power in the territory. 

Stock is not an active trading favorite because of the 
small capitalization. Is one of the more conservative de 
partment store equities. 

Fiscal year ends January 31. 
Common: B. 


No. 580 


1927 1928 1929 1930 1931 1932 1933 1934 


Earnings for fiscal years ended 
January 31 (one year later) 


Appraisal Rating of 


THE FINANCIAL WORLD 


ee _ VALUABLE - FOR FUTURE REFERENCE 


Pathé Film Corporation 


OMPANY succeeded (Aug. 15, 1935) 


No. 581 Pathé Exchange, Inc. Since sale of its 


motion picture producing and distributing 


business to Radio-Keith-Orpheum in 1931, 
has engaged virtually solely in the developing and printing 
of motion pictures. Among contracts for film processing is 
one with Radio-Keith-Orpheum. 

Management has undergone changes in recent years. 

Fair capital structure, under reorganization program. 
Serial notes, $2 millions, payable as follows: $500,000 
May 1, 1937; $500,000 May 1, 1938; $1 million, May 1, 
1939; 8,043 shares of $7 cumulative convertible preferred 
(no par); 573,900 shares of 
common ($1). 

Predecessor company had 
fair financial position. Net 


PATHE FILM 


7 Predecessor Co., Pathe Exchange 


Price Range 


‘0 working capital, as of Decem- 
ber 29, 1934, $358,000; cash, 
9 $228,000. Working capital ra- 

Hct per sore $3 Initial dividend of 87} cents 


1928 1929 1930 1931 1932 1833 1934 1935 


a share (which is at rate of 
$7 a year) declared on new $7 
preferred stock covering pe- 
riod from incorporation, Au- 
gust 15, 1935, to October 1, 1935. No dividends have been 
paid on common stock of the new company. 

Earnings depend largely upon activity of the motion 
picture industry, particularly in respect to volume of new 
film productions. Company has been active in its attempts 
to gain new contracts and has been moderately successful 
in obtaining orders from independent producers. 

Common stock, because of the recency of the formation 
of the company, must be regarded as a speculative and un- 
seasoned issue. Appraisal Rating of Common: D+. 


Price range and earnings for 
predecessor company 


Because of recapitalization, no comparative earnings, on the 
basis of current stock outstanding, are available. 


Peerless Corporation 


A HOLDING company; successor to Peer- 
less Motor Car Corp. after latter’s aban- 
donment of automobile manufacturing and 
entrance into the brewing business. Chief 
subsidiary is Brewing Corporation of America, which holds 
title to entire fixed assets of the old Peerless Motor Car Cor- 
poration. Brewing business takes only 25 per cent of floor 
space of old automobile plant. Company has contract with 
Brewing Corp. of Canada, calling for use of latter’s trade 
marks, labels, slogans and sale of manufactured products 
in the United States. 

Management apparently unable to get company out of 
the red. 

Simplest capital structure. 
No bonds or preferred stocks; 
462,016 shares $3 par capital 
stock. 

Weak financial position. Net 
working capital September 30, 
1934, $24,000; cash, $46,000. 
Working capital ratio: 1.1-to-1. 
Book value of stock, $3.05 a 
share. 

Irregular dividend record. 
After lapse of seven years, 
$4.50 was paid out of surplus in 1932; nothing since. 

Venture into highly competitive brewing field has still 
to prove its success. Stock deals of management brought 
before the courts in 1935. Change in 1933 from manufac- 
ture of automobiles to production of ale, beer and malt 
liquors precludes earnings comparisions with previous years. 

Capital stock is extremely speculative; rather inactive. 

Appraisal Rating of Capital Stock: D. 

Only interim earnings statements available are: 6 months ended 


March $1, 1935, D$0,25 per share; 3 months ended June 30, 1935, 
D$0,12 per share. Fiscal year ends September 36. 


No. 582 


PEERLESS CORPORATION 


30 Price Range 


$8 
1927 1928 1929 1930 1931 1932 1933 1934 


Earnings i fiscal years ended 
eptember 30 


Ritter Dental Manufacturing Company, Inc. 


OMPANY and subsidiaries are world’s 
largest manufacturers and distributors 

of dental equipment, including dental chairs, 
electric engines, laboratory and office lathes, 
X-ray machines, sterilizers and kindred articles. Principal 
subsidiary, Ritter A. G. of Germany, holds commanding 
position in European field. Distribution in U. S. handled 
by own sales organization. 

Under efficient and progressive management. 

Conservative capital structure. No bonds; 25,000 shares 
7 per cent cumulative preferred ($100 par) stock; 159,800 
shares no par common. 

Strong financial position. 


No. 583 


Net working capital at end 
of 1934, $2.6 millions; cash, 


RITTER DENTAL $1.2 million. Net working 
capital ratio: 39.2-to-1. Book 
| Price value of common, $20.13 a 
9 Irregular dividend record. 


Preferred dividends paid un- 
interruptedly from 1926 to 
1933, when suspended; $1 paid 
in February, 1934. Nothing 
on common since 1932, when 
$2 was paid. 

As manufacturing and com- 
mercial expenses are relatively high, most important earn- 
ings factor is a large sales volume; latter is influenced by 
general prosperity. Foreign exchange restrictions and 
regulations hamper business expansion. 

Company’s preferred stock is closely held. The common 
is essentially speculative, with dividend prospects still in 
the future. Appraisal Rating of Common: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


4 Eomed pe: shore | 
pes shore 


1927 1928 1929 1990 1931 1932 1933 1934 


ters 


Listed on New York Stock 
Exchange in May, 1929 


1933- 

Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
$0.14 D$0.44 D$O0.88 D$O.81 D$O.22 DF1.38 D$0.64 D$0.05 $0.96 
The L. S. Starrett Company 

COMPANY is engaged in the manufacture 
No. 584 of precision instruments for machinists 


and metal workers. Separate items inciude 


bevels, calipers, dividers, gages, levels, mi- 
crometers, parallels, protractors, speed indicators, squares, 
steel tapes, hacksaw blades and frames. 

Management is experienced and competent. 

Good capital structure. No funded debt; 6,075 shares of 
6 per cent cumulative preferred stock ($100 par); 150,000 
shares of common stock (no par). 

Strong financial position. Net working capital, June 30, 
1935, $2.3 millions; cash and 
marketable securities, $800,- 


LS. STARRETT 


000. Working capital ratio: |® 
18.7-to-1. Book value of com- 
mon, $21.05 per share. a 
Liberal dividend policy, | 


generally speaking. Payments 
have been made regularly on 
preferred. On common, after 
a $2 basis plus extras from 
1929 through 1930 payments 
were reduced and then sus- 
pended altogether from 1932 
to December 31, 1934, when 50 cents was paid. Recent 
quarterly payments of 25 cents point to a current $1 an- 
nual rate. 

Continued general improvement, particularly in the 
building field, is important to the company and will result 
in substantial replacements of instruments. 

Never an outstanding performer marketwise, the common 
stock has always been rather stable. Appraisal Rating of 
Common: B. Fiscal year ends June 30. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


iscal Year end. June 30 
Earned per share 
$2 
Deficit per share 


Earnings for fiscal years ended 
June 3 


—1932— 1933 1934 —1935— 
Dee. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 
D$0.87 D$0.63 D$0.03 $0.82 $0.28 $0.94 


VALUABLE FOR 


585—St. Joseph Lead 
586—Studebaker 
587—Tennessee Corp. 


588—Texas & Pacific Ry. 
589—Ulen & Company 


REFERENCE 


590—U. S. Hoffman Machinery 
591—Warren Foundry & Pipe 
592—Webster Eisenlohr 


Reprints of the first 576 “Stock Factographs” will be sent with a new annual subscription for $10.85. 


— — 
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WILL RAIL 
Equipment Stocks 


Lead Next Market Advance 


Wi current improvement in Rail- 
road earnings result in long de- 
layed purchases of Rail equipment? 


Now is the time to investigate the 
profit opportunities in this depressed 
group. 

Latest UNITED OPINION Bulletin 
analyzes the outlook for this industry 

. lists the stocks that will benefit 
from its revival . and definitely 
recommends purchase. of selected issues. 


Send for Bulletin F.W. 39 FREE! 
UNITED Business SERVICE 


210 Newbury St. XN Ve: Boston, Mass. 


Are Stocks a Buy 
Now? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHART 
Diy. 105-48, Babson Park, Mass. Soe! 


GIFTS TO GERMANY 


Expert advice in all 
fmancial matters to 


Tourists & REPATRIATES. 
TILGUNGSSPERRMARK: 


Ask for our booklet: 


“MATURED & CALLED GERMAN DOLLAR BONDS” 
GERMAN AMERICAN SECURITIES CO., INC. 


Incorporated in the State of New York 


29 Broadway, New York 
Tel. WHitehall 4-7850 


WOULD YOU BUY... 
STUDEBAKER or PACKARD ? 


The real situation for investors is none 

too obvious. What would youdo? One 

of these stocks has an “Index of Gain 

Power” registered at .0168d, the other 

.1542d. Some day one will far outstrip 

the other because of this difference 
. and for no other reason. 


Canny investors will get our com- 
parison now, with the interpretation of 
the ‘“‘Index’’ for these issues and its 
revealing incisiveness. FREE to 


The Technical Position 


of the Market 


These studies of the Dow Theory are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL WORLD’S opinion concerning probable 
market movements. They are written solely for those 
interested in the technician’s study of stock prices. 


On December 19, 
1934, when the 
Dow Jones rail and_ industrial 
averages were hovering around 36 
and 100, respectively, it was re- 
marked in this column that the con- 
tinued absence of fundamental and 
psychological factors which usually 
characterize the top of a major bull 
market lent promise to another 
move comparable to the two primary 
swings witnessed since July, 1932. 
Last March with the rails at 27.31 
and the industrials at 96.71 we had 
the beginning of a third major 
swing which at present levels of 
37.59 and 148.44 does not as yet give 
any tangible indications of a climax 
of primary importance. 

A normal bull cycle is made up of 
three broad upward swings or phases 
which are linked by periods of 
irregularity or healthy retracement 
of one quarter to as much as one 
half of the preceding primary rise. 
The first is a period of accumulation 
reflecting a return of confidence in 
respect to business prospects. The 
second a rising trend on increasing 
demand on the part of investors 
spurred by the materialization of 
fundamental improvement. The third 
is a stage where known values are 
well discounted and stocks are car- 
ried forward by over enthusiastic in- 
vestors who buy on expectations. 

While the transition from one 
stage to another is not easily de- 
tectable, the fact that no bear market 
of major importance has ever been 
generated by such conditions as 
exist today leads to the assumption 
that if this be the third and final 
phase, it will likely last for some 
time to come or, should it terminate 
shortly, it will be followed later on 
by another upsurge of primary im- 
portance. 


Primary Trend 


With but minor 
recessions Wwe 
have witnessed a sustained rise in 
the industrial average during the 
past eight months which from the 
standpoint of time outstrips any 
secondary rise since 1928. In con- 
trast with this record the rails per- 
formed poorly. 

On November 15 the rails closed 
at 37.34, which represented a pene- 
tration of the September high of 
37.25. However, since the penetra- 
tion so far has been fractional—the 
November 19 close being 37.59— it 
represents but a mild reconfirmation 
of the secondary uptrend. A further 
rise in this average exceeding the 
September top by a full point on 
increasing activity would be more 
convincing and would suggest the 
likelihood of a continuation of the 
intermediate move.. 

Viewing the technical situation on 
the basis of the Dow theory, there 
are as yet no signs of a reversal in 
the trend. The three movements— 
that is, major, secondary and minor 
—are now in unison. Not until we 
have a series of minor corrections in 
both averages can it be said that 
there are any tangible clues of a 
change in the trend from the inter- 
mediate standpoint. 

As previously observed, the present 
uptrend has been in force for an un- 
usually long period of time. While 
the time element should be con- 
sidered subordinate to the more 
definite technical factors, a secondary 
reaction which is long delayed is apt 
to be severe. It would be preferable, 
from the longer term viewpoint, to 
witness a recession from around pre- 
vailing levels rather than a further 
hurried forward- movement stimu- 
lated by speculative buying. 

—Written, November 20, 1935. 


Secondary Trend 


DAILY DOW-JONES AVERAGES ws 


J 

Financial World readers—write to de 
Dept. A131 today. 38 | 
Boston, Mass. 100 100 

DON'T BUY STOCKS | |: 

35 

—until you read what “Market Action” 
says about the future of stock prices. a; He 
Sample Copy FREE on Request 
WETSEL MARKET: BUREAU, INC. ATM: 3: JAN: 
624A Empire State Bldg., New York : 1934 : a 
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BOARD ROOM 


Or Gossip a Customers’ 
Hears Around Broad and Wall 


American Safety Razor is reported to have perfected something entirely new 
in razors which will be ready for spring—improvements in this industry have 
been so frequent that the trade doesn’t get a chance to grow whiskers. : 
Don’t be surprised if Pan American Airways’ trans-Pacific line is the first step 
in a ‘round-the-world’ aerial skyroad—this would be a real world tour. 


That acquisition of the American Electrical Works by the Chase Brass division 
of Kennecott Copper is of more than passing interest—it will put Kennecott in | 
the copper wire manufacturing field for the first time. . America’s two 
most famous Marys will soon be back at work—Mary Pickford will do a radio 
program for the National Association of Ice Industries and Mary Garden will 
become operatic advisor for Loew’s Metro-Goldwyn-Mayer studios. Loft 
is introducing a new milk chocolate bar under the name of Jack Dempsey—seems 
as though the name Joe Louis, or the “Brown Barbarian,” would have given it a 
more up-to-date fighting chance for success. 


Bank stockholders are more than anxious to get rid of their “double 
‘liability’ —maybe there’s something in single blessedness after all. 


General Electric supplied the electric equipment for the new 3,600 hp. Diesel 
electric locomotive for the Atchison, Topeka & Santa Fe—it is the largest 
and most powerful streamliner yet. . . . Archer-Daniels-Midland is not 
thought of as a beer beneficiary but it is—it makes “Pro-zyme Flakes,” a Soy 
Bean preparation which assures a creamy, stable “head” of foam on the beer. 
, York Ice Machinery has made a survey which proves that air conditioning 
makes the common cold uncommon—American Tobacco’s plants eliminated 90 per 
cent of their “cold” cases, as compared with the unconditioned figure. . . . The 
Home Insurance “fleet” will write the insurance coverage on all automobiles 
financed by Commercial Investment Trust in 1936—$10 millions in premiums is 
estimated. Blue Moon Cheese Products is suing Aluminum Company of 
America for $1.1 million, alleging that the formula for aluminum foil wrappers 
was changed without notice, resulting in spoilage of all cheese—this is one of 
those things which happen only once in a blue moon. 


Herbert Hoover learned as a boy that money does not grow on trees—and 
he is just finding out that grass does not grow in streets. 


Hiram Walker-Gooderham & Worts is doing most of the celebrating over 

the cut in excise taxes on bonded whiskey—no wonder; the company has the 
largest holdings of liquor over four years old. Beech-Nut Packing will 
soon be in the news with a new line of products, never before handled—a complete 
line of strained baby foods packed in glass with a “special” sanitary cap. . 
Sun Oil makes its bid for royal acclaim through the acquisition of the Sal de Rey 
salt lake leasehold in Texas—this is the same property which was claimed by the 
King of Spain some years ago. . . . Now it can be told that Crosley Radio 
has been making automobile radios for General Motors since mid-summer—this 
explains why sales for the past two months have been the largest for any similar 
months in the company’s history. All this talk about reckless driving 
remains unconfirmed by General Foods annual survey—last year its 984 vehicles 
covered 16.9 millions miles with only 336 accidents, or one mishap every 50,000 
miles. . . 


Bernarr Macfadden is considering a presidential boom for himself—well, he 
is supposed to know all about the body politic. 


Southern Pacific will be the first railroad to announce its air conditioning 
program for 1936—over $1 million will be spent and Pullman and Safety Car 
Heating are the likely beneficiaries. Kleinert Rubber’s newest campaign 
will feature “Softex” silk rubber panties for babies—slogan: “Lovely to Look At 
—Delightful to Hold” (the pants or the baby?). . About everything in 
merchandise has been dated but eggs, so the Dated Egg Corporation of New York 
has been formed—free samples of two dated eggs will be used to start it going. 

: duPont makes a strong bid for representation in the fertilizer industry 
with “Urea,” a product heretofore obtainable only in Germany—it will be manu- 
factured synthetically by the company’s ammonia subsidiary. Recogniz- 
ing the competition of the cocktail hour, Borden and National Dairy Products are 
backing a drive to promote “ice cream bars”—to feature a butterscotch and soda, 
we suppose? Westinghouse Electric will offer the Christmas shopper a 
Streamlined flat iron with the coolest handle yet—now how about a refrigerator 


STOCKS—BONDS 
COMMODITIES 


As members of the principal 
exchanges we are in a position to 
render a comprehensive broker- 
age service in stocks, bonds or 
commodities. 

Booklet giving trading re- 
quirements and our latest mar- 
ket review sent on request. 


J.A. Acosta & Co. 


Member» 


New Yerk Steck 
N.Y. Carb ( Assoc. 
New Jerk Cetten 
Chicege Board ef Trade 
Commodity Eachanoe, Ine 
N.Y. Coffee 4 Seager Eachange 
New York Cocoa Earschange 
New York Produce Evxchenge 
60 Beaver St. New York 


Telephone BOscling Green 9-2380 


Our Current Market Letter 
discusses the 


Dairy Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange. New 
York Curh Evchange, Chicago Board of 


Trade and Commodity Erchange, Inc. 
115 Broadway 60 Fast 42nd Street 
New York New York 


70 Wall Street, New York 


High Grade Securities 
may be bought on our 


Partial Payment Plan 


Send for explanatory Booklet F.W. 27 
Conservative Margin Accounts Accepted 
JAMES M. LEOPOLD & CO. 

Members New York Stock Exchange 


Est. 1886 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


METHOD IN DEALING IN STOCKS 


By JOSEPH H. KERR, JR. 
A second revised edition now out of this standard 
work on practical forecasting from market action, 
news, charts, ete 

For deacription send for FW-2 

Price $2.50 postpaid. 
THE SPECULATIST COMPANY 

(Distributors) Uniontown, Pa. 


with a warmed up handle? 
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Booklet F.W. 801 upon request 
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This Ad Can’t Tell You 


(1) WHICH Stocks to Buy(or Sell) 
(2) WHAT Prices to Pay (or Get) 
(3) WHEN to Take Action 


ET that is knowledge every in- 

vestor must have available and ap- 
ply if he is to be successful over a 
period of time. 


Successful investors recognize and 
evaluate all the factors that make for 
market action. They know that mar- 
ket prices rise or fall because of forces 
that lie within the market itself. And 
they know that these forces can be 
analyzed and interpreted—and that 
the future course of the market and of 
individual stocks can be foretold with 
a far greater degree of accuracy than 
is generally believed possible. 


2 Ways of Knowing 

There are two ways of obtaining this knowl- 
edge for your own use. (1) By making your 
own deductions—a long and costly method 
for which few are qualified. Or (2) by 
sharing in the maintenance of a specialized 
organization whose record proves that it has 
unusual ability for such work. 


A, W. Wetsel Clients Kept Advised 
No. This ad can’t tell you what action to 
take now. But Wetsel clients are kept ad- 
vised. They are told WHICH stocks to buy 
and WHICH stocks to sell. They are con- 
stantly kept advised on WHAT to do. Since 
1927, Mr. Wetsel has foretold a vast major- 
ity of all major and intermediary price 
swings. And he foretells these changes far 
enough in advance to give you full advan- 
tage—thereby increasing the protection of 
your account and giving you greater profit 
benefits. Yet the cost of this service, which 
is shared by hundreds of investors through- 
out this and other countries, is relatively 
small to each client. 


Why not investigate this service for your- 
self? See why it should place the odds in 
your favor and make you more consistently 
successful. 


Send for Free Booklet 


Send coupon for our booklet “How to Pro- 
tect Your Capital and Accelerate Its 
Growth.”’ It tells how market movements 
can be foretold and explains the exclusive 
methods developed and used by Mr. Wetsel. 
It tells why this service can be of such 
value to you yet cost so little. Send the 
coupon now, 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only Investment. Counsel Organization 
under the direction of Mr. Wetsel 


Chrysler Bldg. New York, N. Y. 


Please send me free a copy of your booklet, 
“How to Protect Your Capital and Acceler- 
ate Its Growth.” FW-113 


News and Opinions 
Listed Stocks 


AMONG e THE e BULLS e AND @ BEARS 


American Safety Razor bo 

Chief attraction in stock, 
around 95, is for income (yield, 
5.3%), and on that basis long range 
holdings need not be disturbed. Con- 
tinuing the betterment in its busi- 
ness, net rose to $1.62 per share in 
the third quarter, which added to 
the $3.05 in the first six months has 
encouraged the belief of another 
extra payment after the turn of the 
year. Good progress has been made 
in pushing the sales of blades manu- 
factured despite competition from in- 
dependent manufacturers. (Facto- 
graph No. 297. Also FW, Aug. 28.) 


Anaconda Cc 
Continues attractive for long 
range funds, at 24, as a speculation 
on the further recovery of the copper 
industry. Operating income dipped 
slightly in the third quarter with net 
amounting to 30 cents a_ share, 
against 27 cents and 33 cents in the 
two earlier quarters, respectively. It 
is indicated, however, that profit dur- 
ing the current period will be im- 
proved, reflecting lower interest 
charges through the recent refund- 
ing operation. (Factograph No. 148. 

Also FW, Aug. 28.) 
D+ 


Checker Cab 

Price, around 15, liberally dis- 
counts earnings and commitments 
should be avoided. Earnings of 75 
cents a share in the third quarter 
ate into the deficit of $1.88 for the 
first half, with the result that the 
loss in the nine months amounted to 


To Owners — 


Executives of Industrial C orporations 
or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Address Box 32, c/o 
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$1.13, against a deficit of $4.07 in 
the same period of last year. While 
replacement business has shown some 
improvement, competition continues 
keen and the possibility of large 
expansion of new orders appears 
limited. (Factograph No. 506. Also 
FW, Nov. 26, ’34.) 


Columbia Pictures B+- 

Commitments, last recommended 
at 68 (FW, Oct. 2), may still be 
considered at current prices around 
70 (yield, 1.4%, plus 5% in stock). 
In line with expectations the new 
stock which will be outstanding fol- 
lowing the payment of the 50 per 
cent stock dividend on December 10 
(ex-dividend, Nov. 29) will continue 
the same $1 annual dividend, plus 
5 per cent in stock, the same distribu- 
tions as on the smaller number of 
shares. Earnings are continuing tv 
expand, with profits for the Septem- 
ber quarter equal to $1.76 a share 
(new stock) against 86 cents in the 
same period last year, adjusted to 
the new capitalization. (Factograph 
No. 225. Also FW, Oct. 2.) 


Commonwealth & Southern D-+- 

Common, at 2%, shows a gain of 
more than 150% since recommenda- 
tion (FW May 22), but still does 
not appear to be overvalued for 
longer term speculative commit- 
ments. Earnings have turned up. 
In September, a $20,000. balance was 
available for common, whereas in 
September, 1934, the deficit after 
preferred dividends amounted to 
$263,000. Decision of Maryland 
court declaring utility law uncon- 


stitutional is favorable influence. 
(Factograph No. 403. Also FW, 
Oct. 9.) 

Davega Stores Cc 


Not outstandingly attractive around 
9 and holdings not advised (yield, 
2.2%). A 22 per cent increase in 
sales for the six months ended 
September 30 enabled the company 
to expand profits by 85 per cent, 
but this was translated into earnings 
of only 36 cents a share, against 19 
cents in the same period of a year 
ago. Efforts to maintain leadership 
in the sale of radios and electric 
refrigerators in New York’s metro- 
politan area have apparently been at 
the sacrifice of large profits. (Fac- 
tograph No. 524. Also FW, June 26.) 
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Distillers Corp.-Seagrams C+ 

One of the more attractive means 
of speculative representation in the 
liquor industry and the stock, around 
36, is considered suitable for pur- 
chase. Earnings for the fiscal year 
ended July 31, 1935, were fully up 
to expectation with net equal to $5.04 
per share. Financial position has 
been improved; bank loans of $2.8 
millions were retired and around 
$500,000 added to cash despite a gain 
of $3.5 millions in inventory. Com- 
pany has 29 million gallons of 
whiskey, gin and other spirits on 
hand on which casing cost, taxes, 
freight, and duty have been paid. 
This asset is carried at $15.3 millions, 
a very conservative valuation. It is 
expected that the stock will be listed 
on the New York Stock Exchange 
shortly, and a common dividend is 
under consideration. 


First National Stores c+ 

Continued avoidance of the stock, 
around 45, is advised (yield, 5.6%). 
Competitive conditions which effec- 
tively prevent adjustments in retail 
prices to offset rising costs of labor 
and supplies remain to disrupt profit 
margins. It was expected that in- 
ventory adjustments made in the 
March quarter at the end of the 
fiscal year would augment earnings 
in ensuing months. However, the 
earnings results continue unsatisfac- 
tory. Only 39 cents was earned in 
the September quarter, against 84 
cents in the previous period, and 
$1.12 in the same three months of 


1934. (Factograph No. 76. Also 
FW, Aug. 28.) 
Florsheim Shoe ‘‘A’”’ B 


Stock, around 27, offers an attrac- 
tive income (indicated yield, 5.5%) 
and may be retained. Showing a 
profit of $1.50 per share of class A, 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Bendix Aviation com....... C+toB 
Resumes dividend as expected 
Budd Wheel com.,......... D+to C 


Clears up pfd. dividend arrears 
Collins & Aikman com. C+to B 
Better automobile trade helps 


Continental Oil com....... C+toB 
Profits rise; could pay more 
Liquid Carbonic com....... C+to B 


Shows good earnings recovery 

Marlin Rockwell com.....C+toB 
Records material progress 

Morrell (John) com....... B+toB 
High costs produce div. = 

Sears-Roebuck com. to B+ 
Places stock on $2 PEELE basis 

Snider Packing com....... Cc toC+ 
Could initiate dividends 

Timken Roller Bearing com.B+to A 
Doubles income. Pays large extra 

United Aircraft com....... Cc toC+ 
Showing earnings progress 

Improvement 


p 
Improvement 
C+toB 
Utility outlook improves 


NOVEMBER 27, 


1935 


the best level since 1930, the com- 
pany has reflected gains in public 
spending with a greater demand for 
quality products as conditions have 
improved. Profit margins also have 
been aided by low-cost inventories 
with the outlook rather favorable 
for the coming year. (Factograph 
No. 251. Also FW, Oct. 16.) 


General Amer. Transportation B-+- 

Continues moderately attractive as 
a long range commitment, at 44 
(yield, 4%). Despite a drop in earn- 
ings in the third quarter to 62 cents 
a share as against 84 cents in the 
preceding three months, hopes of an 
increase in the $1.75 dividend rate 
have not disappeared. Lower earn- 
ings are believed due to smaller re- 
frigerator shipments, particularly of 
meats, and the manufacturing divi- 
sion also is less active. The current 
quarter should begin to show profits 
from the C.&O. order obtained a 
while back, bringing net to close to 
1934 levels. (Factograph No. 7. Also 
FW, Sept. 25.) 


International Petroleum C+ 

Moderate holdings of the stock, 
around 38, need not be disturbed by 
those who recognize the uncertainties 
of a minority position (yield, 6.6%). 
Issuing the first financial report since 
incorporation in 1920, the company 
(70 per cent owned by Imperial Oil, 
which in turn is controlled by Stand- 
ard of Jersey), showed a profit of 
$1.49 per share of combined pre- 


ferred and common for the fiscal © 


year ended June 30, last. Net work- 
ing capital of $57.4 millions should 
permit continuance of present rate 
even though only 60 per cent earned. 


Life Savers B 

Chief appeal of the shares, now 
around 29, is for income (yield, 
5.5%). Continued gains in sales 
averaging 15 per cent above the same 
months of last year made it possible 
for company to step up nine months’ 
earnings to $1.95 a share, against 
$1.75 in the first three quarters of 
a year ago. With earnings for the 
year indicated at close to $2.50 a 
share, and finances in excellent order, 
the company could afford to increase 
the present $1.60 annual rate or pay 
a small extra. Such action may be 
deferred for the present as surplus 
funds are being ploughed back into 
the business. (Factograph No. 336. 


National Tea Cc 


More attractive opportunities avail- 
able elsewhere and the common, around 
10, should be transferred. The results 
expected from the program adopted a 
short while ago which resulted in the 
closing of unprofitable locations have 
not as yet been satisfactory. As of 
November 2, the company operated 
16 fewer stores, which tends partly 
to explain the fact that sales volume 


The Art 


of Selecting 
Shares for Profit 


by Masor ANGAS 


In this “Brookmire Commenta- 
tor” of 8 pages valuable infor- 
mation is given concerning the 


steps to be taken if one would 
select the most promising 
stocks. 

Return this advertisement 
with your name and address for 
your copy; no obligation in- 
curred. 


BROOKMIRE 


Corporation e Investment Counselors and 
Founded 1904 Administrative Economists 
551 Fifth Avenue, New York 

Fw 


LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that many stocks 
will sell at substantially higher prices. We are 
convinced, however, that the greatest profits 
will be made by those shrewd investors who 
pick up some of the lower-priced issues now 
quoted at bargain prices. 

But such issues are hard to find. We have 
located one which appears outstandingly attrac- 
tive. Earnings recently doubled and point 
higher. Still the stock sells for around $16 a 
share. It is not a “cat or dog”’—it is listed 
on the New York Stock Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No 
charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 672, Chimes Building, Syracuse, N. Y. 


Electric Bond 
and 


Share Company 


Two Rector Street 


New York 


A technical digest of current 
market si ms and 3 
prite erends, compiled by 

ey, ouneadi 
author oa techa 
Of stock price 
movements. 


H. M. GARTLEY, Ine, 
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SPECIAL A INUITY 


GUARANTEED iELD—5% 
Part of Principal Rei ded at Death 
To men 60 to 70 years age this SPE- 
CIAL ANNUITY offer. “ 1 unusual in- 
vestment, due to a subs atial saving in 
income tax (over 60% non-taxable) and 
complete elimination of inheritance taxes, 

The refund at death is based on age 
at time of purchase, varying from 51% 
at 60 to 64% at 70. 
$10,000 to $110,000 accepted. 

For complete details give age. 


DAVID A. LUNDEN — MOORE 


Annuities—Principal Companies 


565 Fifth Avenue New York City 
Telephone: Wickersham 2-8787 | 


Choose the Chelsea 
Where You Get 
The Best 

For Your 


Lb 
THE CHARM 


OF THE CHELSEA 


Is its atmosphere of cordiality 
and repose-enhanced by wide ve 
rondas overlooking fountained lawns 
and The Sea. A beautiful dining room at 
the Ocean's edge serv. 


ing o bountiful FROM 
table of excel $6 WITH MEALS 
tently prepared AND BAIH 

Special Weekly ROOM ONLY 
and Monthly $3 BATH 


ATLANTIC CITY . 


JOEL HILLMAN + JULIAN A HILLMAN 
8. CHRISTIAN MYERS 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
November 30 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


WANTED! A responsible subscrip- 
tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. With im- 
proving business and further increases in 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who | 
recognize the value of unbiased invest- 
ment information. Liberal commissions 
and bonus. Full particulars free on_re- 
quest. Address: Promotion Manager, The 
Financial World, 21 West Street, New 
Torn, 


GET MORE BUSINESS USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


ELLIOTT Co., 
137 Albany St., Cambridge, Mass. ¢ 


in the 44 weeks increased but 0.9 per 
cent. Net declined to 4 cents a share 
in the 40 weeks ended October 5, 
1935, with a deficit of 26 cents a 
share in the last 16 weeks of that 
period. This compares with 41 cents 
in the first 40 weeks of last year. 


(Factograph No. 304. Also FW, 
May 22.) 
Poor & Co. ‘‘B”’ Cc 


Around 12, the shares continue to 
offer speculative possibilities of a 
longer term nature. Current opera- 
tions have been quite disappointing, 
and a loss equal to 3 cents on the 
class A was shown in the September 
quarter. For the nine months, after 
allowance for class A dividend re- 
quirements, there was a deficit of 3 
cents on the class B stock against 
the profit of 56 cents in the like 
period of 1934. Billings in the Sep- 
tember quarter were only 55 per cent 
of the volume a year ago, and unfilled 
orders showed little gain. Not much 
improvement can be expected in the 
next four or five months. (Facto- 
graph No. 439. Also FW, Sept. 4.) 


Skelly Oil Cc 

Both the preferred, at 104, and the 
common, around 16, offer longer term 
attraction as speculations in the oil 
industry. Gross earnings have shown 
considerable improvement this year, 
with a progressive advance regis- 
tered in each of the three quarters. 
With 73 cents a share earned in the 
September quarter, net for the nine 
months rose to $1.26 per share 
against but 25 cents in the same 
1934 period. Company has made 
progress in improving operating effi- 
ciency. While arrears on the 6 per 
cent preferred amount to around 
$25.50 a share, early action leading 
to elimination of the accumulations 
seems likely, in view of the financial 
position which has been maintained 
and net available for this class equal 


to $23.51 in the nine months. (Fac- 
tograph No. 511.) 
South Porto Rico Sugar c+ 


Unpredictable risks in world sugar 
markets continue to limit the specu- 
lative attractiveness in the stock, and 
avoidance, around 27, still is advised 
(yield, 7.4%). Through a good con- 
trol of expenses, the sales decline in 


D. E. EBERLE, Sec. 


ARE YOU THE MAN? 


We require the services of a Top Grade Salesman to inter- 
view “‘No. 1” Business Executives. Our proposition involves 
a Service for effectively promoting 
between Labor and Management. It 
lished with more than 1500 concerns participating. Liberal 
commission. Effective selling aids. Territory open. 


Proposition requires a good educational background—a 
first-class approach and able Salesmanship. If you think 
you could qualify, write, stating your reasons in first 
letter and furnish reference. We will forward full details. 


1021 Main Street 


armonious relations 
thoroughly estab- 


Buffalo, N. Y. 
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the fiscal year ended September 30 
reduced operating income but $500,- 
000 to $2.2 millions. The inclusion 
of special profits and smaller depre- 
ciation charges brought net to $1.82 
per share against $1.95 in the pre- 
vious fiscal period. Finances are in 
good condition, which might justify 
continuance of the present dividend, 
But until the world price level for 
sugar is advanced, profit margins wil] 
not improve. (Factograph No. 239.) 


Texas Gulf Sulphur C+ 

Purely speculative holdings, around 
32, need not be disturbed (yield, 
6.3%). The decline in net income in 
the third quarter was about in line 
with seasonal variations, but the 
profit of 47 cents in that period fell 
below dividend requirements. With 
net working capital of around $10 
millions, and cash and marketable 
securities of $9.4 millions, the ability 
of the company to continue the pres- 
ent $2 per annum rate does not ap- 
pear questionable. (Factograph No. 
66. Also FW, Sept. 11.) 


Thompson Products C+ 

Speculative holdings of the stock, 
around 25, may be retained. Decline 
in manufacturing profit in the third 
quarter was of less than seasonal 
proportions and the 49 cents reported 
for the common brought net for the 
nine months to $1.94 against $1.72 
last year in that period. Notes pay- 
able of $350,000 on September 30 
(against cash holdings of only $307,- 
000) operate against dividend re- 
sumption, but with current opera- 
tions at a good rate of activity and 
some new business from General 
Motors, common payments may not 
be long deferred. (Factograph No. 
88.) 


United Air Lines D+ 

As a representation in the trans- 
port division of the aviation indus- 
try, the issue, around 11, appears 
suitable for speculative purchase. 
Stock has been keeping pace with 
general market and is close to its 
high for the year. Theory is that 
air transport will keep pace with 
business activity. Recent results are 
encouraging, with net in third quar- 
ter equivalent to 29 cents a share. 
Company flies 31 per cent of pas- 
senger miles of all domestic air lines; 
52 per cent of air express pound- 
miles, and 42 per cent of air mail 
pound-miles. (Factograph No. 431. 
Also FW, Sept. 4.) 


U. S. Gypsum B+ 

At 85, the stock is selling at 28 
times prospective 1935 earnings and 
offers a net yield of only 3.5% on 
the indicated annual rate of $1 regu- 
lar plus $2 extras; speculative reten- 
tion is advisable only where holdings 
are to be continued for several years. 
Business turned briskly upward in 
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the third quarter with net of 94 
cents per share of common likely to 
bring complete 1935 results to the 
best level since 1930. Prospective 
gains in the building industry over 
the coming year are favorable but 
the stock has gone far in discounting 
the indicated betterment. (Facto- 
graph No. 295. Also FW, July 24.) 


NEWS 


concluded 


BEHIND THE TICKER 
508 


from page 


the picture to some extent. Nerv- 
ousness over the foreign exchange 
situation increased, but of greater 
importance is the internal condition 
of the present price level. The short 
interest is quite small. A few pro- 
fessionals have resolutely main- 
tained their short lines in the more 
volatile leaders, but their positions 
are relatively insignificant. On the 
other hand, the volume of stocks held 
in trading positions (to use a fine 
term) is a lot larger than probably 
even the SEC suspects. For despite 
all the talk about how much stock is 
going out of the market, there are 
still quite a few shares available for 
distribution. To date, the selling has 
had to be developed with the great- 
est of caution. Increasing activity 
on the upside in any particular stock 
no longer is followed by a rush of 
buying orders by the investing pub- 
lic. The commission houses will sup- 
port that statement. Business is 
better, of course, but the proportion 
of professional in-and-out trading 
these days is just as large as it was 
afew months ago. 


"Broader Markets” 
LEAFLET entitled “Broader 


Markets” containing data of in- 
terest to investment dealers, brokers 
and financial institutions has been 
prepared by Albert Frank-Guenther 
Law, Inc. 


DIVIDENDS 


John Morrell & Co., Inc. 


DIVIDEND No. 28 


4 quarterly dividend of 
Sixty Cents ($0.60) per 
share on the capital 
stock of John Morrell & 
Co., Inc., will be paid 
on December 14, 1935, to stockholders 
of srecord November 30, 1935,: as 
shown on the books of the company. 
Ottumwa, Iowa. J. C. Stentz, Treas. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue 
A dividend of THIRTY-SEVEN and ONE- 
HALF CENTS a share has been declared on the 
‘pital stock of this Company, payable January 
. 1936, to stockholders of record at the close of 
Usiness on December . 1935. The Stock 
‘'ansfer books of the Company will not be closed, 
H. J. OSBORN, Secretary. 


1927... 
1928. 
1929. 
1931 


companies as rapidly as possible. 


308 COMPALIES 
ELIMINATED 


Through September 30, this year, 308 companies including municipal 
and other unincorporated plants of the Associated System have been 
merged, dissolved, rendered inactive, or otherwise disposed of since 1922: 


Approximately all of the remaining companies now making up the System 
are necessary to serve the gas and electric customers in more than 4,000 
communities where Associated services are supplied. These communities 
are small; only 86 have more than 10,000 population. Many had their own 
little electric companies, in many cases rendering inadequate service at 
high rates, when they came into the Associated group. Territory served 
by these companies has been expanded under Associated management. 


As a matter of policy the Associated System has eliminated unnecessary 
A considerable number remain which 
could be eliminated now if necessary permission could be obtained from 
State commissions, and other legal requirements could be complied with. 
The System will continue this policy of simplifying its corporate struc- 
ture as fast as laws and operating conditions permit. 


ASSOCIATED GAS & ELECTRIC SYSTEM 


932. . . % 
- 1933 . . . 27 
- & 
TOTAL 308 


DIVIDENDS 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, November 18, 1935. 


The Board of Directors has this day declared 
a dividend of ninety cents ($0.90) a share for 
the quarter on the outstanding common stock of 
this Company, payable in cash on December 14, 
1935, to stockholders of record as shown on the 
books of the Company at the close of business 
on November 27, 1935, and a special dividend of 
1/55th of a share of General Motors Corporation 
common stock for each share of common stock 
of this Company, payable on December 27, 1935, 
to stockholders of record as shown on the books 
of the Company at the close of business on 
November 27, 1935; also dividend of $1.50 a 
share on the outstanding debenture stock of this 
Company, payable on January 25, 1936 to stock- 
holders of record at the close of business on 


January 10, 1936. 
W. F. RASKOB, Secretary. 


Atlas Corporation 
Dividend No. 25 on Preference Stock 


NOTICE IS HEREBY GIVEN that a dividend 
of 75¢ per share for the quarter ending 
November 30, 1935, has been declared on 
the $3 Preference Stock, Series A, of Atlas 
Corporation, payable December 2, 1935, to 
holders of such stock of record at the close 
of business on November 20, 1935. 


Watter A. Peterson, Treasurer. 
November 14, 1935. 


The United Gas and 
Electric Corporation 


1 Exchange Place, Jersey City, N. J. 
November 13, 1935 
The Board of Directors this day declared a 
quarterly dividend of one and three-quarters per 
cent (1%%) on the Preferred Stock of the 
Corporation, payable January 1, 1936, to stock- 
holders of record December 16, 1935. 
J. A. McKENNA, Treasurer. 


UNDERWOOD ELLIOTT FISHER COMPANY 


A dividend of $1.75 a share on the Preferred stock 
and a dividend of 62%c. a share on the Common stock 
of Underwood Elliott Fisher Company will be payable 
December 31, 1935, to stockholders of record at the close 
of business December 12, 1935. 

Transfer books will not be closed. 

Cc. S. DUNCAN, Treasurer. 


NOVEMBER 27, 1935 


A smart 
INVESTMENT 


Substantial dividends 
in contentment and 
happiness can be se- 
cured by investing in 
residence at The Mayflower. 


One of New York's finest loca- 
tions—directly facing Central 
Park—dquiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


Theodore Badman, Managing Agent 
Walter J. Weaver, Manager 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
. which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


LIBRARY OF WORLD KNOWLEDGE—In a single volume of 
1949 pages and 5 million words, just published—Columbia 
Encyclopedia. Illustrated and described, with specimen pages 
in 12-page pamphlet, sent free. 


SPECIAL ANNUITY—With guaranteed return of 91% of prin- 
cipal at death and large saving in income tax. Guaranteed 
average yield 3% (slightly less for women). Both men and 
women are eligible without medical examination. Special 
chart illutsrating this annuity upon request. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


THE FIVE STAR ANNUITY—This booklet describes a proved 
plan that provides a guaranteed income for life; cash, if you 
prefer; available when you choose; insurance protection ; 
specific deposit. The figures in this booklet are based on 
an annuity for retirement at 62. This booklet is made avail- 
able by well known middle-western insurance company. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


3533 FINANCIAL AND BANKING TERMS EXPLAINED—F ull 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SEVEN OF THE LIMITED-PRICE CHAIN STORE COM- 
PANIES—A booklet describing these companies will be sent 
upon request by an old-established Stock Exchange House. 


INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS —And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by 2 well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
eigest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements. 


SECURITIES OF THE CITY OF NEW YORK—54-page booklet 
which is a digest of information about the City of New York. 
There have been assembled in this publication statements 
which reflect the essential features of the fiscal affairs of the 
City. The material has been derived chiefly from official 
sources. It will be sent to interested investors upon request. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Nov.16 Nov.9 Nov. 17 


*Crude Oil Production (bbls.)........ 2,850,600 2,802,250 2,411,000 
Electric Power Output (000 K.W.H.) 1,938,560 1,913,684 1,691,046 
+~ 

7/0 


{Steel Output (% of capacity)........ 53.7% 52.6 27.6% 
tAutomobile Production (U.S. A.)... 93,177 89,095 16,810 
§] Wholesale Commodity Price Index. . 82.2 81.4 76.3 
Nov. 9 Nov.2 Nov. 1 
Clearings New York City. .... $2,937 $3,341 
Bank Clearings Outside of N. Y. C.. $2,222 $2,373 $1,705 


Total car loadings (number of cars) . . 653,525 680,662 594,790 
Bituminous Coal Production (tons). 1,297,000 1,281,000 1,251,000 
Financial World Index of Indus- 

PROG 76.5 71.8 43.2 


*Daily Average. tAs of beginning of following week. tCram’s 
Report. §000,000 Omitted. "Journal of Commerce. 


4 Federal Reserve Reports 
MEMBER BANKS, 101 CITIES 1935 1934 
Nov. 13 Nov. 6 Nov. 14 
(000,000 omitted) 


Loans on Securities—N. Y.C....... $1,578 $1,562 $1,354 
Loans on Sec.—Outside N. Y.C..... »474 1,471 1,764 
*Investments—New York City...... 1,412 1,420 1,187 
*Investments—Outside N. Y.C...... 2,786 2,802 2,355 
U.S. Gov't securities held .......... 2,430 2,430 2,430 
Total commercial loans............ 4,528 4,522 4,472 
Total net demand deposits......... 13,720 =13,588 11,288 
Total time deposits............... 4,892 4,895 4,848 
Total brokers’ loans............... 855 839 568 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,492 2,462 2,474 
Total Money in Circulation. ....... 5,746 5,754 5,480 
*Other than U. S. Gov’t. Securities. 
4 Miscellaneous Factors - 1935 1934 
tFarm Income—Total.............. §$692 §$592 §$699 
Farm Income—wSubsidies........... §56 §45 $76 
Building Contracts. Daily Average Oct. Sept. Oct. 
_(F. W. Dodge)—in millions....... $7.73 $6.97 $5.20 
tNew Capital Flotations............ 73,003 45,087 390 


Nov. Oct. 5 
Total U.S. Government Debt....... $29,507 $29,461 $27,298 


+tCorporate new issues only ; exclude refunding; 000 omitted—Comm. 
& Fin. Chronicle. {Subsidies are included in total. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


November 
; 14 15 16 18 19 20 

30 Industrials. . 145.59 146.32 147.31 147.06 148.44 146.65 
20 Rails....... 36.93 37.34 37.59 37.18 37.59 36.97 
20 Utilities.... 29.07 28.96 29.35 29.40 29.72 29.48 
DAILY VOLUME 

Sales (shares). . 3,950 2,940 1,640 3,200 2,880 3,810 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


November 2. week Change 
EASTERN DISTRICT , 1935 1934 % 
Baltimore & Ohio................ 49,372 44,031 +12 
Chesapeake & Ohio............... 33,848 29,111 +16 
Delaware & Hudson.............. 11,183 10,985 + 2 
Delaware, Lackawanna & Western 15,281 14,206 + 8 
Norfolk & Western............... 26,441 21,194 +25 
New York, New Haven & Hartford. 21,422 20,371 + 5 
DOW 77,418 67,116 +15 
New York, Chicago & St. Louis.... 13,866 11,624 +19 
11,630 9,145 +27 
Western Maryland............... 8,682 8,634 +1 
SOUTHERN DISTRICT 
Atlantic Coast Line............... 13,053 13,276 —2 
SS 31,966 29,622 + 8 
Louisville & Nashville............. 24,390 21,634 +13 
Air 11,375 10,677 + 7 
Southern Ry. System............. 32,925 31,159 + 6 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 5,225 4,869 +7 
Chi., Milw., St. Paul & Pacific...... 27,888 24,913 +12 
Chicago & Northwestern.......... 35,073 31,090 +13 
17,417 15,672 +11 
Northern Pacific....'............. 13,761 12,698 + 8 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 28,198 25,652 +10 
Chicago, Burlington & Quincy..... 25,447 25,386 eee 
Chicago, Rock Island & Pacific. .... 19,278 17,907 + 8 
Chicago & Eastern Illinois......... 4,769 4,607 + 4 
Denver & Rio Grande Western..... 8,370 6,620 +26 
Southern Pacific System........... 35,392 29,015 +22 
26,999 23,033 +17 
SOUTHWESTERN DISTRICT 
Kansas City Southern............. 3,205 3,135 + 2 
Missouri-Kansas-Texas........... 8,021 7,084 +13 
23,350 22,225 + 5 
St. Louis-San Francisco........... 12,199 11,647 + 5 
St. Louis-Southwestern........... 4,362 3,650 +20 


(Compiled from Association of American Railroads figures) 
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